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Introduction

We are pleased to share our Construction Industry Multiples Valuation

Update for Q3 2023. James A. Seale | President

jseale@sealeassociates.com

At Seale & Associates, we are committed to providing process-driven

solutions designed to optimize value and achieve our client's strategic Brett M. Carmel | Senior Managing Director

objectives in a range of transactions including Mergers, Acquisitions, bcarmel@sealeassociates.com

Divestitures and Carve-Outs, Business Sales, Recapitalizations, and

Joint Ventures, among other corporate finance and strategy consulting

Robert Whitney | Managing Director

services. rwhitney@sealeassociates.com

Over the course of 25+ years, we have successfully served clients all over . . . .
Y Y Sergio Garcia del Bosque | Managing Director

the world, and we are delighted to continue providing investment sgarcia@sealeassociates.com

banking advisory services to our construction industry clients who are

looking to grow through acquisitions or optimize their portfolios through , . .
Carlos Hernandez | Managing Director

strategic divestitures. .
S chernandez@sealeassociates.com

Seale has extensive experience advising leading multinational companies,

Alejandro Montemayor | Vice President

private equity firms, and family-owned businesses across a wide range of .
amontemayor@sealeassociates.com

iIndustries.
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Construction Industry Overview, M&A Trends and Market Intelligence

Construction Ind ustry Overview Construction Industry M&A Deal Size and Volume

*The global construction market hit US$12.7 trillion in 2022 and is $60.0 537
projected to reach approximately US$18.6 trillion by 2028, with an ' 484 465

50.0 458
expected annual growth rate of 6.5% :40 0 43
*The global construction market grew by 6.3% in Q2 2023 compared $30.0
to the same period in 2022. This growth was driven by strong demand $20.0
for new housing and infrastructure projects in emerging markets $;O‘O
0.0
. . . . 2018 2019 2020 2021 2022 3QYTD 3QYTD
In North America, construction plays a crucial role as a major 9029 2023
F:ustomer for manufac.turmg, mlonmg, and various service sectors. This mDeal Size (USSB) Deal Count
iIncludes involvement in both private and government real estate and .
commercial infrastructure projects in the United States, which is a Construction Industry M&A Average EV/EBITDA and EV/Revenue
significant contributor to the workforce
. . L . 12.0x 10.8x 10.7x 10.8x
One of the biggest challenges facing was rising inflation. The cost of 10.0x
building materials and labor increased significantly during the 3.0x
quarter. Another challenge was supply chain disruptions. The COVID- 6.0X
19 pandemic and the war in Ukraine have caused disruptions to the 1.0x
global supply chain 92 0X
. [ [ ] [ ] [ ] O.OX
Despite these challenges, the construction industry Is still expected 2018 2019 2020 2021 2022 3Q0YTD 3QYTD
to grow in 2023 overall 2022 2023

m Average EV/EBITDA Average EV/Revenue

Source: Mordor Intelligence, Expert Market Research, Statista, Capital 1Q, GlobalData 3
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Seale & Associates

Construction Global Comparable Public Companies

Third Quarter

Annual Average

Enterprise

Market Revenue EBITDA EV/EBITDA Sep. 30,2023

Company Country C USEM Value US$M M . EV/ EV/
ap- US$M argin 2021 2022
EBITDA Revenue

ACS, Actividades de Construcciéon y Servicios, S.A. ESP $9.302 $12,340 $37,292 4. 7% 9.1x 4 4 X 7.0X 0.3x
AECOM A=COM usA $11,520 $13,349 $13,962 6.3% 10.8x 11.3x 15.3% 1.0x
Bouygues SA FRA $13274 $29 115 $55,030 9.4% 47X 42X 5.6x 0.5x
Eiffage SA =) EIFFAGE  FRA $9,192 $23,047 $23.006 16.5% 8.0x 6.5x 6.1x 1.0x
Kajima Corporation nES  Jpn $7,840 $9,743 $16,573 6.4% 4.9x 5.6% 9.2x 0.6x
Obayashi Corporation A 4 JPN $6,318 $6,334 $13,799 5.5% 5.3X 10.1x 8.3x 0.5x
Quanta Services, Inc. @Y UATA  sa $27.162 $31325 $18.354 14.4% 8.5x 10.2x 11.8x 1.7x
Skanska AB (publ) SKANSKA SWE $6,785 $7,658 $15,082 6.0% 5.8x 7.3X 8.4 0.5x
Taisei Corporation H-TAISEL 3PN $6,595 $5,571 $10,994 3.3% 3.8X 5.3X 15.5x 0.5x
Vinci SA VINCI -Qo FRA $58.150 $86,876 $70,424 16.2% 12.0x 9.5x 7.6x 1.2
Mean 5.9x 5.6x 7.5x 0.8x
Median 6.9x 6.9x 8.3x 0.6x

Source: Capital IQ
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Construction Materials Global Comparable Public Companies

Annual Average Third Quarter

EV/EBITDA Sep. 30, 2023
Company Country C USEM Value US$M M ) EV/ EV/
ap- US$M argin 2021 2022
EBITDA Revenue

Enterprise
Market Revenue EBITDA

Ambuja Cements Limited IND $10,157 $9,896 $3,818 13.3% 11.5x 16.0x 19.6x 2.6X
CEMEX, S.A.B. de C.V. M CEMEX MEX $9,460 $16,859 $16,426 18.0% 7.9x 5.8x 5.7x 1.0x
CRH plc m IRL $39,140 $46,433 $33,86] 17.6% 10.4x 72X 7.8x 1.4
Grasim Industries Limited IND $15,347 $30,877 $14,522 18.2% 9.6x 9.7x 11.7x 2.1x
GCC, S.AB.de C.V. (9 GCC  MEX $3118 $2,869 $1,249 32.3% 7.9x 5.9x 7.1% 2.3x
Heidelberg Materials AG (B Geidebers pEy $14,488 $22,838 $22957 17.6% 6.1 46X 5.6X 1.0x
Holcim Ltd PHoLciIM  CHE $37,224 $50,426 $30,153 20.8% 7.5 6.6 8.1x 1.7x
James Hardie Industries plc @ JamesHardie |RL $11,525 $12,419 $3,73] 26.9% 20.4x 12.9x 12.4X 3.3X
Martin Marietta Materials, Inc. AMg;jgﬁO USA $25,369 $30,383 $6,033 33.0% 17.0x 16.4X 15.3x 5.0x
Vulcan Materials Company Uultgn USA $26,842 $31,204 $7,582 25.7% 18.7x 17.3x 16.0x 2 %
Mean 8.7x 0.6X 8.3 1.7X

Median  10.0x 8.5x 9.9x 2.2

Source: Capital IQ
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Construction Machinery Global Comparable Public Companies

Annual Average

Third Quarter

Enterprise

Market Revenue EBITDA EV/EBITDA Sep. 30,2023

Company Country c USEM Value US$M M . EV/ EV/
ap- US$M argin 2021 2022
EBITDA Revenue

Caterpillar Inc. CATERPILLAR® UsA $139,269 $170,166 $64.771 23.4% 177.3X 13.0x 11.2X 2.0X
CNH Industrial N.V. CNH GBR $16,101 $38,573 $24 733 14.7% 17.1x 10.0x 10.6x 1.6X
Deere & Company @ JOHN DEERE |JSA $108,686 $166,693 $6136] 24.0% 19.8x% 177.5x 11.3X 27X
Doosan Corporation DOOSAN KOR $1.364 $11,691 $13,826 9.5% 13.3% 9.4X 8.9x 0.8x
Hitachi Construction Machinery Co., Ltd. HITACHI JPN $6,473 $10,167 $8.917 16.0% 11.4% 6.4X 71X 11X
Komatsu Ltd. KOMATSU 1PN $25,606 $32,802 $24,633 19.9% 10.9x 7.8X 6.7X 1.3X
Sany Heavy Industry Co. Ltd @ SANY CHN $18,402 $19,164 $11,059 10.5% 12.8x 19.5x 16.5x 1.7X
Terex Corporation = TEREX. usA $3,883 $4 322 $4.977 13.8% 16.1x 7.2X 6.3X 0.9x
XCMG Construction Machinery Co.,, Ltd. XCMG cHN $10,212 $13,452 $12,505 8.7% 8.3x 10.5x 12.3x 1.1x
Mean 11.4x 9.2X 9.3X 1.2X
Median 13.3X 10.0x 10.6X% 1.3x

Source: Capital IQ
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Construction Industry - Global Transactions (1/2)

Sep-23

Sep-23

Sep-23

Aug-23

Aug-23

Aug-23

Aug-23

Aug-23

Aug-23

Aug-23

Jul-23

Ausenco
(b ARGOS

Argos North America
II GUNNAR
PREFAB AB

Two quarries in Madrid

.
PIONEER

MARTINUS 7
BOTTOM LINE

Tehachapi Cement
Plant

Cement Plant

Business of Green Drop
Rock Products in Canada

l & Y |
regeneration '!dl

Ready mix concrete
business

AUS

USA

SWE

ESP

USA

USA

USA

GMB

CAN

GBR

USA

Description

Provides construction, engineering, and project management services to the
resources and energy markets

Manufactures and distributes cement, concrete and aggregates

Manufactures and supplies prefabricated concrete products

Operates a stone and sand quarry

Provides building materials, demolition and removal, site grading and excavation,
construction management, and general contracting services

Operates as a full-service railway infrastructure company that builds and maintains
railroads and intermodal

Operates a cement plant in California

Operates a cement plant in Gambia

Operates aggregates production operations with a high-capacity plant in Alberta

Manufactures sustainable construction materials

Operates a ready-mix concrete business

Buyer

Brightstar, Eldridge,
Claure Group

-
SUMMIT

Materials

volati.
M CEMEX

& SiteOne

LANDSCAPE SUPPLY

MARTINUSZ

@ unAcEM

Heidelberg
Materials

A

AGGREGATE

INDUSTRIES

CHANEY

A
(0

ey

ALLIED

CONCRETE CO.

Seller

Multiple Sellers

(b ARGOS

Martin
Mariel Lo

Heidelberg
Materials

%

Acquired

>50%

100.0%

100.0%

100.0%

100.0%

100.0%

100.0%

100.0%

100.0%

100.0%

100.0%

Size
US$M

$3,200.0

$317.0

CONSTRUCTION INDUSTRY Q3 2023

EV/ EV/
EBITDA Revenue

10.0x -

Source: Capital 1Q, Mergermarket
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Construction Industry - Global Transactions (2/2)

% Size EV/ EV/

Description Seller .
Acquired US$M EBITDA Revenue

P ieta italian , , o
Jul-23 & gg?':e“?‘d““: dacqua ITA Designs and builds major infrastructure works ﬂWTIBERIADE HOLDING s - 100.0% $309.8 - -
> Provides ready-mix concrete for commercial, residential, institutional, and
Jul-23 '.}’ USA ’ ’ ' BMC - 100.0% : : :
RAINERI infrastructure projects ENTERPRISES, INC. ’
Provides design-build, bridge, marine, foundation, railway, and aerial pipeline .
Jul-23 CAN oo 7 Y PP Hillcore Group - 100.0% : : :
CONSTRUCTION construction services

Source: Capital 1Q, Mergermarket 8
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Selected Transactions Commentary

.
SUNIMIT

Materials

has acquired

'b ARGOS

North America Corp.

M CEMEX

has acquired

Two Quarries in Madrid

@ unaceEmM

has acquired
Tehachapli Cement Plant

from

A Martin

Mariel Lla
Heidelberg
Materials

has acquired

Business of Green Drop
Rock Products

“Combining Argos USA with Summit is a significant milestone as we execute against and accelerate
our materials-led portfolio strategy.”

Anne Noonan, President and CEO of Summit Materials

“These acquisitions strengthen our existing network and enable us to better serve a growing market with
high-quality, sustainable, and circular products.”

Sergio Menendez, President of Cemex Europe, Middle East, Africa & Asia

“If this transaction is approved, the United States would become the second country in terms of
installed capacity for the Unacem Group and also as a generator of revenues and EBITDA after Peru.”

Pedro Lerner, CEO of Grupo Unacem

“The acquisition of the Green Drop Rock Products business will further strengthen our aggregates
reserves in the Greater Calgary area and reinforce our integrated footprint in this attractive market.”

Oliver Patsch, President of the Northwest Region of Heidelberg Materials North America
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Private Equity Transactions

AVERAGE
iy PERIOD ENTERPRISE

REVENUE TTM REVENUE ENTERPRISE EBITDA ENTERPRISE NUMBER OF

CLASIFICATION IN USD VALUE /EBITDA TRANSACTIONS
VALUE (IN USD) ( ) GROWTH VALUE / REVENUE MARGIN /

[( ~ —

¥e) © &l o Sf ofil © =E S
Construction of

L 2018-2023 $65.4M $42.6M 18.7% 1.5x 22.4% 6.4X 16
Buildings
NAICS 236 — Construction of Buildings
Heavy and Civil
Engineering 2018-2023 $44.9M $43.2 23.0% 1.2x 20.6% 5.7x 27
Construction
NAICS 237 — Heavy and Civil Engineering

Construction

Notes:
« Data obtained via GF Data, a subscription-based information platform, offering detailed information and metrics about the transactions of Private Equity funds in the U.S.

« The data is provided under a blind confidential format. Users of the data are unable to identify the exact company and transaction corresponding to the transaction details. Given
this blind approach, the data submitted is less likely to be biased or manipulated.

Source: GF Data 10
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CEM

TARGET
Concrete Pumping
Business

TRANSACTION TYPE
Divestiture advisory

INDUSTRIES
Construction and
Building Products

GEOGRAPHY
Monterrey, Mexico

SITUATION

Seale & Associates acted as exclusive financial advisor to
CEMEX (BMV: CEMEX CPO) in the divestiture of its
Concrete Pumping Business to Pumping Team. The
transaction value was US$109 million, including US$80
million at closing and an additional US$29 million in
purchase price contingent on future performance targets.

SEALE & ASSOCIATES’ APPROACH

Seale managed a competitive auction process with
potential strategic and financial buyers. Seale's disciplined
approach allowed our client to maintain momentum and
negotiating leverage throughout the process and ensure
closing at a premium value and favorable terms.

OUTCOME

The process resulted in the successful acquisition of
CEMEX's Concrete Pumping Business by Pumping Team,
which will become the supplier of ready-mix concrete
pumping to CEMEX and its customers in Mexico.

11
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“We look forward to
maintaining a long-term win-
win relationship”

/AemEx

has sold

its Concrete
Pumping Business

LS V4

,/T el
L 7
| 4

i

“We are pleased to have been able to represent CEMEX in
this strategic divestiture of its concrete pumping business in
Mexico.

We wish the new owners of the Pumping Team and Nexxus
Capital business every success.

We look forward to maintaining a long-term win-win
relationship in their business relationship with CEMEX.”

Sergio Garcia del Bosque
Managing Director, Seale & Associates
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FAN

TARGET
Fanosa, S.A. de C.V.
(“FANOSA")

TRANSACTION TYPE
Divestiture advisory

INDUSTRIES
Construction and
Building Products

GEOGRAPHY
Hermosillo, Mexico

SITUATION

Seale & Associates acted as exclusive financial advisor to
the Shareholders of Fanosa, S.A. de C.V. ("FANOSA"), a
leading provider of solutions for the construction market
on the sale of its business to Grupo Lamosa S.A.B. de C.V.
(BMV: LAMOSA).

SEALE & ASSOCIATES’ APPROACH

Seale managed a competitive process. Seale'’s disciplined
approach allowed our client to maintain momentum and
negotiating leverage throughout the process and ensure
closing at a premium value and favorable terms.

OUTCOME

The process resulted in the successful acquisition of
FANOSA by Grupo Lamosa strengthening the growth and
diversification strategy that can create a more integral
product offering focused on providing sustainable
solutions for the construction market.

12
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“We wish them eontinued
success and growth”

“FANOSA hasibullt @ great platiormror the production and
distribution ‘Of expanded polystyrene proaduct s\t
tremendous success In Mexico and the US. Ve gongratulate
our client anditheemployees of FANOSA and-WeMash them
continued success and'growth after the acoelisition by
LAMQOSA.”

Sergio-Garcia del Bosque
Managing Director, Seale & Associates




Sedle&ASSOCiateS CONSTRUCTION INDUSTRY Q3 2023

Sign up for M&A insights

One of our core capabilities is to deliver sector-specific intelligence designed specifically for industry leaders, private equity firms, and their advisors.
Our industry reports and featured articles deliver real-time access to key industry data, including:

Seale &2

- Seéﬂe ('9" Associatés

Seale & Assc Seale & Associates ,, | ¥

HEALTHC

VALUATION UPDATE
VALU/ MERGERS & ACQUISITIONS

RS X

JUNE 2023

Emerging Quarterly reports Monthly reports for the U.S, Analysis of transactions Valuable insights
Industry trends covering 30+ industries Mexico, and Colombia and market trends for industry leaders

Receive email updates with our proprietary data, reports, and insights as they’re published
for the industries that matter to you the most

( SUSCRIBE )

13
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Seale & Associates

Representative Global Engagements

RGIS.

RGIS.

AMERICAN

STANDARD

>

& FANOSA

2N (;) JGl

I  \W—7 ] I has sold its o CUPRUMNM ZINC NACIONAL
INMAGUSA has sold Sanitaryware business has sold _
units has sold acquired
Grupo Galaz, S.A de C.V. VITROMEXC ST THOMAS CREATIONS » The Zine Recvelin
0 CUPRUMN has been acquired by : y J
| and at/‘;/em T Business
has been acquired by to VITROMEX' 0 of
/// o to
E——] n INIVIIVE .y O HMG
IOCHPE-MAXION MQH?WK Villeroy & Boch @ G I S h —_f..:" - LAMOSA. Recylex Group
| | v United // CORPORACION @6
GRUPD GRUPD = .
@W @mmmcn Technologies CCMCEX< “
has sold o
~cauired s <old . has. sold has sold |tico_ncrete pumping e COSMOCEL
idde de Mexico, S.A. de C.V usiness ) NORTHAM
% @ @ @ Hol’iﬁl—aylnn Fire Safety Solutions Business to | | . has been acquired by has been acquired by
SEAT HONDA Altamira N
: : to an affiliate of
Automotive dealerships from to p O‘ .
ﬁ P —— sz @E MX PUMPINGTEAM @ DO ROVENSA m IMCD
I ra Inn — WELL BALANCED AGRICULTURE —
. . @ :
(4
Sy intelectivas &4 " FOQUE cauRo

N’ p )) ,’ Caffen Io ] !Q- GRUPO FOMENTO QUERETAMNO W

WE DeLivER HEALTH

has been acquired by

y—=x) 7/ 4

has acquired

&

KFC Costa Rica
from

QSR

INTERMATIOMAL

ARCACONTINENTAL

Multiple acquisitions

has partnered with

OXXO

a subsidiary of

FEMSA

has been acquired by

FEMSA

has merged its Beverage
Division with

has merged its Beverage
Division with

EEMSA

14
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Advisor to Leading
Companies Worldwide

/l:EITEEM @

ARCACONTINENTAL

Headquarters

901 N. Glebe Road
5th Floor
Arlington, Virginia

RGIS

FEMSA

Mexico City Office

Av. Javier Barros Sierra 495
3rd Floor

Park Plaza Ill

Mexico City, Mexico

Hon eywell LOCKHEED MARTINZZP EE‘B!;!E GRACE

% United

Technologies "3 Celanese

Monterrey Office

Av. Lazaro Cardenas 2225
3rd Floor
San Pedro Garza Garcia, N.L

Please contact us if you would like further information about M&A
trends and/or specific transaction multiples for your industry

@ © Seale & Associates

SRUPO Washington, D.C. | Miami | Cincinnati | Mexico City | Monterrey

TAMPICO
15
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Creative Solutions. Trusted Advice.

For over 25 years, Seale & Associates has served leading public and private companies from around the world and operating In a
broad range of industries with a high level of quality, integrity and independence while presenting innovative ideas and trusted

solutions to address their most complex dealings.

25 $50B+

YEARS OF TRANSACTIONS
EXPERIENCE GLOBALLY

SERVICES AND SOLUTIONS

Mergers & Acquisitions Due Diligence / Support

Divestitures Expert Witness Testimony

Joint Ventures / Alliances  Corporate Finance Advisory

Recapitalizations Strategy Consulting

Trusted Advisor to Leading Companies Worldwide

We have worked repeatedly with many of the most well-
known companies in the world...

LOCKHEED MARTINZF 5 OSt[II'IdEX % | ) Celanese

¢ FLOWSE RVE Hertz

ARCACONTINENTAL N

& ITT tyco /AemEx @

Honeywell

@mkor.

Technology®

FEMSA

6

..as well as with reputable funds, family-offices and privately
held companies.

7 7 4
ﬂﬁffﬁffn/ /V o /\ )

D cuPRUM

ANDES
Wood Cobiters. i

CORPORACION @6 " Fu Iflex

TAMPICO

= [AN U.S.

GROUP, INL.

B
Lol

’/\\ Oxbow

p—

© VME

@3 ClarkeValve

World’s Most Compact & Efficient Control Valve
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Creative Solutions. Trusted Advice. /
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