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Introduction

We are pleased to share our Alcoholic Beverages Industry Multiples
Valuation Update for Q1 2024.

At Seale & Associates, we are committed to providing process-driven
solutions designed to optimize value and achieve our client's strategic
objectives in a range of transactions, including Mergers, Acquisitions,
Divestitures and Carve-Outs, Business Sales, Recapitalizations, and
Joint Ventures, among other corporate finance and strategy consulting

services.

Over the course of 25+ years, we have successfully served clients all over
the world, and we are delighted to continue providing investment
banking advisory services to our clients who are looking to grow through

acquisitions or optimize their portfolios through strategic divestitures.

Seale has extensive experience advising leading multinational companies,

private equity firms, and family-owned businesses across a wide range of

iIndustries.
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Alcoholic Beverage’s Industry Overview, M&A Trends and Market Intelligence

Alcoholic Beverage's Industry Overview Beverage’s Industry M&A Deal Size and Volume
« The alcoholic beverages market size was valued at US$2,313.2B in 2023 and is 304
projected to grow from US$2,527.0B in 2024 to US$5,716.2B by 2032, with a CAGR 274 287
of 10.7% P—

* The projected growth of the alcoholic beverage industry is driven by innovations
and the increasing popularity of premium drinks such as whisky, tequila, and
gin. Consumer interest in unigue and high-quality flavors is leading companies to
pursue strategic alliances and mergers in these sectors.

* Manufacturers are responding to evolving consumer preferences by introducing
RTD hybrid beverages, which combine elements from various categories. $15,956.1 $19,683.6 Il $17,396.6
Popular examples include Kahlua Midnight (rum and Kahlua) and Malibu Red
(rum and tequila. These RTD drinks feature attractive flavors and innovative 2019 2020 2021 2022 2023 Q1 2023 Q1 2024
production processes, driving demand for premium options

mmDeal Size (US$SM) Deal Count

« Millennials and Gen-Z are particularly drawn to the beer segment, making it the
industry's second-largest. This demographic drives strong demand for diverse

and high-quality flavors, fueling growth and innovation within the segment Beverage's Industry M&A Average EV/EBITDA and EV/Revenue
« The industry is shifting towards functional drinks with health benefits, such as
sugar-free, plant-based, and towards luxury alcoholic beverages and THC- 13.0x

infused alternatives. This trend is driven by health-conscious consumers, 11.4x 11.8x

regulatory changes, and the growing popularity of fruit-based, low-calorie, and 9.6x 10.4x 9.8x
functional beverages
: . . . 7.1
- Despite economic challenges and cost inflation, the sector focuses on x
preserving brand equity and delivering high-quality experiences to
consumers. Growth Iin premium spirits is likely to be driven by emerging
markets, notably in Asia, the Middle East, and Africa 1.9x 1.9X {5x 2.3x 2.3x [ 5x
’ 11X y
« The growth of wineries and breweries in the USA has significantly boosted the

industry by fostering innovation, tourism, and competition. This expansion has
heightened consumer interest in craft and artisanal products, enhancing brand 2019 2020 2021 2022 2023 Q1 2023 Q12024

differentiation and consumer education
m Average EV/EBITDA Average EV/Revenue

Source: Statista Alcoholic and Non-Alcoholic Reports, Capital 1Q, Fortune Business Insights,
Research and markets
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Beer Global Comparable Public Companies (1/2)

Annual Average First Quarter

Company

Ambev S.A.

Anheuser-Busch InBev SA/NV
Asahi Group Holdings, Ltd.
Beijing Yanjing Brewery Co.,Ltd.
Carlsberg A/S

Compania Cervecerias Unidas S.A.
Constellation Brands, Inc.
Heineken N.V.

Kirin Holdings Company, Limited

Molson Coors Beverage Company

Source: Capital 1Q
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CHN

DNK
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USA

NLD

JPN

Enterprise
Market Revenue
Country Value
Cap. US$M US$M
US$M
$39,220 $36,895 $15,847
$120,777 $197,661 $59,714
$18,695 $27,589 $18,702
$3,587 $2,632 $1,977
$19,008 $22,768 $10,643
$2,192 $3,058 $2,631
$49,677 $61,624 $9,962
$54,309 $74,369 $32,757
$11,231 $16,58T $14,448
$14,299 $20,104 $11,952

USA

EBITDA EV/EBITDA Mar. 31, 2024
Margin v 2023 EV/ EV/
EBITDA Revenue

30.8% 12.1X 10.0x '7.6X 2.3X
32.3% 13.0x 10.9x 10.2x 3.3%
14.1% 13.8x 12.3X 10.4x 1.5x
10.4% 14.3X 17.9x 12.8x 1.3x
19.4% 13.1x 10.3x 11.0x 2.1x
13.0% 8.6X 6.1x 8.9x 1.2X
32.7% 16.2X 26.9x 18.9x 6.2X
20.5% 16.8X 13.2x 111X 2.3%
13.9% 10.5x 8.9x 8.2X 1.1
19.9% 7.8% 8.6x 8.5x 1.7X
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Beer Global Comparable Public Companies (2/2)

ALCOHOLIC BEVERAGES Q1 2024

Annual Average

First Quarter

Enterprise
VETd () Revenue EBITDA EV/EBITDA Mar. 31, 2024
Company Country Cap. US$M Value US$M Margin EV/ EV/
P- US$M g 2022 2023
EBITDA Revenue
Olvi Oyj ) FIN $688 $662 $68 12.7% 12.0% 8.3 7.6 1.0
Royal Unibrew A/S H!\,!L DNK $3,306 $4,236 $1,963 16.3% 19.8x 16.2% 13.2X 2.2X
UNIBREW
Sapporo Holdings Limited SAPPORO  JPN $3,105 $4,592 $3,455 7.0% 12.4X 28.8x 19.0x 1.3
The Boston Beer Company, Inc. oamNY NG . USA $3,621 $3,371 $2,025 10.8% 29.8x 45.8x 15.4x 1.7x
Unidn de Cervecerias Peruanas Backus y Johnston
S AN Baccus PER $7,696 $7,612 $2,001 46.6% 12.3% 10.0x 8.2X 3.8X
Excluded fromm mean and median Mean 141X 15.8% 11.1X 1.5x
Median 12.4X 16.2X 13.2X 1.7X

Source: Capital 1Q
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Spirits Global Comparable Public Companies

Annual Average First Quarter
EBITDA EV/EBITDA Mar. 31, 2024
i =AY/ EV
NSl 2022 2023 / /
EBITDA Revenue

Enterprise

Revenue
Country Cap. US$M Value US$M
P: US$M

Market

Company

Becle, S.AB. de C.V. k@ MEX $8,496 $9,752 $2,639 16.6% 22.5x 20.8x 22 2% 3.7x
Brown-Forman Corporation @ USA $24 617 $27.434 $4,260 31.2% 30.8x 26.0x 20.7x 6.4X
BROWN-FORMAN
Davide Campari-Milano N.V. oo ITA $12,075 $14,095 $3144 23.6% 33.1x 24.0x 19.0x 4.5%
Diageo plc DIAGEO GBR $82,198 $104,755 $21,457 352% 22.6x 19.2x 13.9x 4.9x
HITEJINRO Co,, Ltd. @ HITEJInro . KOR $1,050 $1,607 $1,878 10.8% 9.0x 8.1x 7.9x 0.9x
. , S
Jiangsu Yanghe Brewery Joint-Stock Co., Ltd. #0900 CHN $20,242 $16,124 $4 755 40.4% 28.3X 18.9x% 8.4X 3.4X
MGP Ingredients, Inc. MGP USA $1,900 $2,183 $806 25.3% 16.3x 17.2x 10.7x 2.7x
M.
Pernod Ricard SA = FRA $40,818 $54,203 $12,527 30.0% 21.8x 17.7x 14.4x 4.3x
Pernod Ricard
Rémy Cointreau SA y © FRA $5,130 $5768 $1,422 242% 35.5x 24 3% 16.8x 4.1x
EMY COINTREAU
Takara Holdings Inc. TakaRa JPN $1.382 $1.435 $2.243 9.3% 9.0x 4.6 6.9x 0.6x
Mean 16.8X 15.2x 10.4X 3.2X
Median 22.5x 19.0x 14.2X 3.9x

Source: Capital 1Q
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Wine Global Comparable Public Companies

First Quarter

Annual Average

Enterprise
Market Revenue EBITDA EV/EBITDA Mar. 31, 2024
Company Country Cap. US$M Value US$M Margin EV/ EV/
P US$M 9 2022 2023
EBITDA Revenue
Delegat Group Limited DE_LEG_AT NZL $399 $668 $225 32.2% 14."7x 13.3X 9.2X 3.0x
Italian Wine Brands S.p.A. W ITA $195 $361 $463 7.0% 11.5x 12.3% 11.1x 0.8x
Laurent-Perrier SA. QuwrenFerrier) — FRA $769 $989 $331 31.2% 18.1x 1.1x 9.6x 3.0
Purcari Wineries Public Company Limited PUﬁCA§1 CYP $133 $167 $80 24.4% 9.7x 6.8X 8.5x 2.1x
Sociedad Anénima Vifia Santa Rita okt Kk CHL $158 $267 $173 7.0% 11.1x 13.4x 21.9x 1.5x
Treasury Wine Estates Limited "E’ AUS $6,588 $7,705 $1,626 25.5% 15.2% 15.8% 18.6X% 47X
Vina Conchay Toro SA. mugﬂ;w CHL $894 $1,392 $898 12.7% 7.9X 7.8% 12.2X 1.6X
Vifia San Pedro Tarapaca S.A. SANPEDRO | $225 $294 $264 12.7% 7.6X 5.9x 8.8x 1.1x
Yantai Changyu Pioneer Wine Company Limited CHN $1,725 $1,575 $563 23.6% 16.9x 15.4x 11.9x 2.8x
Mean 12.5x 11.3% 11.2X 2.0x
Median 11.5% 12.3X 11.1x 2.1x

Source: Capital 1Q
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Alcoholic Beverages Industry - Q1 Global Transactions (1/3)

EV/ EV/

Description Seller .
Acquired EBITDA Revenue

Mar-24 VML Wineries USA  Produces premium Pinot Noir and Chardonnay wine WILSON ARTISAN TRUETT+HURST 100.0% - - -
Mar-24 IzllllBallQ. USA Produces and sells cocktails 5‘.7,1-':1(:1 100.0% - - -
Mar-24 PSE?;‘L PRT  Provides wine and tourism experiences in the Douro Valley it Fuaocar Pawessr PSII;"\I?;AL 100.0% - : :
PORTUGAL T RTUGAL

Mar-24 m&ggmuam USA  Produces beer 100.0% : : .
Mar-24 NLD Produces and offers cocktails "‘.‘i.‘!FS.I',_:_ERi“S TOORANK 100.0% - - -
Mar-24 USA  Produces wine - STEWT?ﬂfLLE 100.0% - - -
Mar-24 GBR Produces beer - 100.0% - - -
Feb-24 “Efig’im GBR Produces award-winning gin and craft spirits Stargazey Spirits Ltd - 100.0% - - -
Feb-24 coi}l/g{}z%gfﬁla FRA  Produces cognac Cé.“{g@g ! 100.0% $1,2935 : -
Feb-24 seice () wene DEU  Produces and markets wine ?&;}ﬁéﬁzim : - 100.0% - - -
Source: Capital IQ, Companies’' Press Releases, Mergermarket 8
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Alcoholic Beverages Industry - Q1 Global Transactions (2/3)

% Size EV/ EV/

Description Seller .
Acquired US$M EBITDA Revenue

Feb-24 USA Produces and sells spirits made from local grains and fruit HER|TAGE - 100.0% - - -
£
Feb-24 USA Produces innovative beers and operates a vibrant taproom HOMESTEAD - 100.0% - - -
BEER C?
Feb-24 m CAN Produces unigue beers and operates themed restaurants FOODTASTIC - 100.0% - - -
Rt
Feb-24 Brand rights and Assets USA Produces innovative craft beers 'gggg‘:::,?.gg OITHIN MAN BREWERY 100.0% - - -
LOCK 15 o
Jan-24 R USA Produces and sells beer 'K[,irel‘:/’ - 100.0% - - -
Jan-24 IRL Produces craft beer - Irish E‘;‘;-lners 100.0% - - -
Pernod Ricard
®
Jan-24 COnTnu USA  Produces beer and whisky W - 100.0% - - -
NORTH
Jan-24 ?ﬁtﬁﬁfﬁ GBR  Produces crafted beer - 100.0% - - -
--"'"'_'_H_.
Produces and markets the malt-based alcoholic beverages and non-alcoholic - )
Jan-24 TRIJANI CAN oroducts PRINHDRINK Québec Inc. 100.0% $319 #VALOR! #{VALOR!
Jan-24 USA  Produces and sells beer FINESTKIND - 100.0% - - -
Source: Capital IQ, Companies’' Press Releases, Mergermarket 9
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Alcoholic Beverages Industry - Q1 Global Transactions (3/3)

% EV/ EV/

Description Seller .
Acquired EBITDA Revenue

Jan-24 GBR  Produces beers and hosts events VAULKHARD - 100.0% - - -
Jan-24 CAN Produces and sells wine Wines in Niagara DWD 100.0% $2.7 - :
Jan-24 Mikkeller DNK  Produces and markets beers and spirits (@rlsberg ORKILA 20.0% - - -
<
Jan-24 NLD Produces and markets premium rum Riverside. 100.0% - - -
A _ I
Jan-24 Tt FRA Produces wine R ARTEMIS 100.0% - - -
WILLIAM FEVRE T
Jan-24 USA  Produces alcoholic and non-alcoholic beverages for brands ASd"i - 100.0% - - -
r
Jan-24 USA Produces and markets rare single-cask whisky for global markets A.:_L.‘ISF!?';.:L - 100.0% $0.5 - -
QUINTA . W .
Jan-24 T PRT Produces wines WINESTONE AHS Investimentos 100.0% - - -
Mean 9.8x 1.5x
Median 9.8x 1.5x
Source: Capital IQ, Companies’' Press Releases, Mergermarket 10
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Selected Transactions Commentary

Céﬁ‘gég ; “In what is the biggest deal in Campari Group’s history, Courvoisier will enable a significant step up in the U.S. while also
b i) permitting long-term transformational potential in the strategic Asia-Pacific region...In addition to acquiring a globally

% recognized brand with strong premiumization credentials, we have a unique opportunity to expand our cognac production
COURVYOISIER and bottling capacity in France, a core platform of our global supply chain.”

Lo Coagiatc o Nigpeetorss
from

SUNTORY Matteo Fantacchiotti, CEO of Campari Group

GLOBAL SPIRITS

%’?&M W’ “E&A Scheer has built an impressive legacy over more than 300 years and today plays a unique and essential role in the global
rum market... We believe the rum category has promising prospects driven in part by the increasing popularity of new craft
brands and the trend toward premiumization. We are excited to help the company capitalize on these opportunities by

has acquired _ san :
investing in the company’s continued success.”

Louis Samson, Co-President of Platinum Equity

“As a trailblazer in the ready-to-drink space, we have received many inquiries to acquire the company, however, Sazerac
matched our innovative culture and spirit best. They are a partner we can continue to grow with internationally, as well as
expand our existing distribution footprint in the USA. We are excited about our future growth opportunities from the synergies

has acquired we will create together.”

®
B.“llnallé Merrilee Kick, CEO of BuzzBallz

ASA'" “It has been a long-standing ambition of Asahi to grow our business in America while reducing our environmental impact by
Asahi Europe & nternation brewing beer locally... It is a modern facility and it is located perfectly for us to brew beer to serve both the American and

has acquired Canadian markets.”

BREWING

Victoria Segebarth, Managing Director of Asahi for EMEA and the Americas

11
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Private Equity Transactions

AVERAGE
iy PERIOD ENTERPRISE

REVENUE TTM REVENUE ENTERPRISE EBITDA ENTERPRISE NUMBER OF

CLASIFICATION IN USD VALUE /EBITDA TRANSACTIONS
VALUE (IN USD) ( ) GROWTH VALUE / REVENUE MARGIN /

( ~ ~
¥e) © Sl o Sf ofifl © =E S
Beverage 2019-2024 $72.9M $82.7M 15.7% 1.6x 19.7% 7.8x 6
Manufacturing
NAICS 3121 — Beverage Manufacturing
Beer, Wine, and
Distilled Alcoholic
Beverage Merchant 2008-2021 $27.1M $38.1M -1.9% 0.8x 12.9% 8.2x 4
Wholesalers
NAICS 4248 — Beer, Wine, and Distilled Alcoholic

Beverage Merchant Wholesalers

Notes:
« Data obtained via GF Data, a subscription-based information platform, offering detailed information and metrics about the transactions of Private Equity funds in the U.S.

« The data is provided under a blind confidential format. Users of the data are unable to identify the exact company and transaction corresponding to the transaction details. Given
this blind approach, the data submitted is less likely to be biased or manipulated.

Source: GF Data 12
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Sign up for M&A insights

We deliver sector-specific intelligence designed specifically for industry leaders, private equity firms, and their advisors. Our industry reports and
featured articles deliver real-time access to key industry data, including:

Seale &2

- Seéﬂe ('9" Associatés

Seale & Assc Seale & Associates ,, | ¥

HEALTHC

VALUATION UPDATE
VALU/ MERGERS & ACQUISITIONS

RS X

JUNE 2023

Emerging Quarterly reports Monthly reports for the U.S, Transaction analysis Valuable insights
Industry trends covering 30+ industries Mexico, and Colombia and market trends for industry leaders

Receive email updates with our proprietary data, reports, and insights as they are published
for the industries that matter to you the most

( SUBSCRIBE )

13
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Global M&A Representative Engagements
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% Oxbow

—

Oxbow’s Senior Subordinated
debt issued by

Hertz

interest to @) unified brands has been acquired by has acquired
ti Zinc Oxide Corporation e
4 a subsidiary of from / was refinanced by
HERITAGE DISTRIBUTION w ; 2 ‘_. ‘
HOLD'NGS WASTE MAn;AéEﬁEﬁfw “%’ Korea Zinc m ENSTRUCTURE BMO 9 DON I_ E N
2% Standex & ITT Honeywell VY TRIUMPH | | ¥ TRIUMPH’ GRACE
has sold its
has sold has sold has sold has sold has sold CRACE Membrano
N\ —— GIBURNY EBIKALIBURN W —~— Triumph Air Repair, the APU business
Enginetics and \/ zriumen Processing - e R e o
Y CIVRC ) to + Embee bivision Asia, and Triumph Engines has acquired
to 0 ;*"___' to businesses
| ] 0 a subsidiary of
= - LINCOLN B @ = I
< mm N4 THE
< Enjet e pover ysens A TGGE: HTPG  Honeywell

convatec

— forever caring —

has sold

SENSI =CARE
and

ALOEYVESTA

to

e

MEDLINE

4

ly. United
Technologies

has sold

NMobileVView

to

SAFE FLEET

Driving Safety Forward ™

i United
Technologies

has sold

S —

HTPG

ivision of Carrier Commercial Refrigeration, Inc.
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Starboard
MONOMOY and Capital
AAAAAAAAAAAAAAA Pal’tﬂcrs

LOCKHEED MARTINQ?

has sold

2

Commercial Flight
Training Business

to

ALTEON
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\
FLOWSERVE

has sold
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&
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EWabi
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PRIVATE EGQUITY
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JAMES A. SEALE
President and Founder | Washington, DC

+] (703) 623-9253

BRETT M. CARMEL
Senior Managing Director and Co-founder | Miami, FL

+1 (703) 294-6530

32+ years of global M&A experience, Attorney, CPA Arthur Andersen, and
Professor of Global Investment Banking at George Washington University
University of Virginia - JD

University of Kentucky - BS in Accounting

25+ years of global M&A experience and Professor of M&A at Johns Hopkins
University

The George Washington University - MBA International Business and

MA - International Affairs

University of Florida - BA in Political Science with High Honors

ROBERT E. WHITNEY
Managing Director | Washington, DC

+1 (703) 801-8939

SERGIO GARCIA DEL BOSQUE
Managing Director | Mexico City, Mexico

+52 (55) 8000-7463

19+ years of global M&A experience, CPA Deloitte & Touche,
Corporate Audit and Assurance Services
University of Richmond - BS Business Administration in Accounting

16+ years of global M&A experience

IPADE - MBA

Instituto Tecnologico y de Estudios Superiores de Monterrey
BS in Industrial Engineering

CARLOS HERNANDEZ
Managing Director | San Luis Potosi, Mexico

+1 (571) 482-3432

FELIPE BUENO
Senior Director | Monterrey, Mexico

+52 (84) 4432-4bibits

14+ years of global M&A experience

Columbia University - MBA

Instituto Tecnologico y de Estudios Superiores de Monterrey
BS in Industrial Engineering

32+ years with Grupo Industrial Saltillo with experience as Director,
Corp. Dev. and extensive global commercial experience

Instituto Tecnologico y de Estudios Superiores de Monterrey

MBA and BS in Industrial Engineering

Washington D.C. Mexico City

Monterrey San Luis Potosi
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Please contact us if you would like further information about M&A trends and/or specific transaction multiples for your industry. ©
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Creative Solutions. Trusted Advice.

For over 25 years, Seale & Associates has served leading public and private companies from around the world and operating In a
broad range of industries with a high level of quality, integrity and independence while presenting innovative ideas and trusted

solutions to address their most complex dealings.

25 $50B+

YEARS OF TRANSACTIONS
EXPERIENCE GLOBALLY

SERVICES AND SOLUTIONS

Mergers & Acquisitions Due Diligence / Support

Divestitures Expert Witness Testimony

Joint Ventures / Alliances  Corporate Finance Advisory

Recapitalizations Strategy Consulting

Trusted Advisor to Leading Companies Worldwide

We have worked repeatedly with many of the most well-
known companies in the world...
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..as well as with reputable funds, family-offices and privately
held companies.

7 7 4
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World’s Most Compact & Efficient Control Valve
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Creative Solutions. Trusted Advice. /
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