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Introduction

We are pleased to share our Alcoholic Beverages Industry Multiples
Valuation Update for Q2 2024.

At Seale & Associates, we are committed to providing process-driven
solutions designed to optimize value and achieve our client's strategic
objectives in a range of transactions, including Mergers, Acquisitions,
Divestitures and Carve-Outs, Business Sales, Recapitalizations, and
Joint Ventures, among other corporate finance and strategy consulting

services.

Over the course of 25+ years, we have successfully served clients all over
the world, and we are delighted to continue providing investment
banking advisory services to our clients who are looking to grow through

acquisitions or optimize their portfolios through strategic divestitures.

Seale has extensive experience advising leading multinational companies,

private equity firms, and family-owned businesses across a wide range of

iIndustries.
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Alcoholic Beverage’s Industry Overview, M&A Trends and Market Intelligence

Alcoholic Beverage’s Ind ustry Overview Beverage’s Industry M&A Deal Size and Volume

e The alcoholic beverages market is projected to grow from US$2,527.0 billion in 2024 to

US$5,716.2 billion by 2032, reflecting a strong CAGR of 10.7% during this period 304
286
273

* 1IN Q2 2024, the alcoholic beverages industry saw strong growth, particularly in North America,
where it led the Food and Beverages sector in M&A activity. This expansion was driven by a
ccf)fnsg mer shift towards premium products, ready-to-drink (RTD) beverages, and innovative
offerings

- The M&A landscape within the industry has been notably active, with spirits dominating the
industry. While the wine and beer categories were less active, they still accounted for notable
deals such as the acquisition of Sea Smoke made by Constellation Brands

$15,956.1 |l $19,683.6 | $17,396.5

- E-commerce has emerged as a critical driver, with Q2 2024 seeing a staggering 391.0% increase
in e-commerce-related deal activity compared to the previous quarter

2019 2020 2021 2022 2023 Q2 YTD Q2 YTD
« Companies are increasingly optimizing their portfolios to navigate economic challenges and 2023 2024
capitalize on high-growth segments like premium spirits and RTD beverages. ESG concerns, i
particularly in Europe, are also influencing M&A strategies particularly in the wine industry m Deal Size (US$M) Deal Count

which faces high pressure to meet stringent environmental regulations

« The shift towards health-conscious and premium products continues to drive M&A, as Alcoholic Beverages Market Share by Region

companies seek to acquire brands that resonate with younger, health-aware consumers

« Looking ahead, the industry is expected to sustain a steady pace of M&A activity, with strategic ® Asia Pacific
acquisitions focusing on expanding product portfolios, entering new markets, and
integrating sustainable practices. Private equity remains opportunistic, with a cautious
approach to buy-side strategies, particularly in regions like Brazil, where market conditions offer

° - e [
discounted entry points Latin America

« A growing trend of celebrities acquiring or launching their own brands is further shaping the
market, leveraging their extensive reach and personal branding to quickly elevate brand visibility @ Europe
and success

- Despite challenges like inflation and cost-of-living pressures, the industry has demonstrated @ North America
resilience, supported by significant consolidation and strategic investments, suggesting a
positive outlook for M&A activity in the latter half of 2024

® EMEA (Europe, the Middle East and Africa)

Source: Statista Alcoholic and Non-Alcoholic Reports, Capital 1Q, Fortune Business Insights,
Kroll, Just Drinks and Capstone Partners.
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Beer Global Comparable Public Companies (1/2)

Annual Average Second Quarter

Company

Ambev S.A.

Anheuser-Busch InBev SA/NV
Asahi Group Holdings, Ltd.
Beijing Yanjing Brewery Co.,Ltd.
Carlsberg A/S

Compania Cervecerias Unidas S.A.
Constellation Brands, Inc.
Heineken N.V.

Kirin Holdings Company, Limited

Molson Coors Beverage Company

Source: Capital 1Q
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Market Enterprise
Country Cap. Value
US$M US$M
$32,321 $30,642
$117,774 $196,004
$17,874 $27,350
$3,425 $2,539
$16,910 $20,645
$2,111 $2,972
$46,916 $59,643
$54,516 $74,438
$10,436 $15,983
$10,790 $17,006

USA

Revenue EBITDA EV/EBITDA Jun. 30, 2024
US$M Margin T 2023 EV/ EV/
EBITDA Revenue
$14,523 30.1% 10.0x 9.1x '7.0x 2.1X
$59,927 32.5% 10.9x 10.5% 10.1x 35.3x
$17,997 14.0% 12.3X 11.1x 10.9x 1.5X
$2,014 9.6% 17.9% 21.2x 13.1x 1.3x
$10,713 20.0% 10.3x 10.9x 9.6X 1.9x
$2,684 13.1% 6.1X 9.3x 8.4X 11X
$10,109 33.6% 2°7.0x 35.5x 17.6x 5.9x
$32,853 20.3% 13.2x 12.0x 11.2x 2.3X
$14,049 14.4% 8.9x 9.1x 7.9% 1.1x
$11,938 21.2% 8.6x 9.8x 6.7Xx 1.4X
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Beer Global Comparable Public Companies (2/2)

ALCOHOLIC

Annual Average

BEVERAGES Q2 2024

Second Quarter

Market Enterprise
Revenue EBITDA EV/EBITDA Jun. 30, 2024
Company Country Cap. Value .
T Ve US$M Margin i 023 EV/ EV/
EBITDA Revenue
Olvi Qy;j 0)») FIN $706 $696 $676 14.7% 8.3X 5.6x 7.0X 1.0x
Royal Unibrew A/S REY!L DNK $3,970 $4,962 $1,950 16.7% 16.2x 16.0x 15.2% 2.5x
UNIBREW
Sapporo Holdings Limited SAPPORO JPN $2,732 $4,210 $3,28] 7.2% 28.8x 22.2X 17.8x 1.3x
The Boston Beer Company, Inc. oMy e . USA $3,598 $3,435 $2,000 12.5% 45.8x 19.5x 13.8x 1.7x
Unidn de Cervecerias Peruanas Backus y Johnston

S AA Bacqus PER $7,240 $7.128 $1,926 46.9% 10.0x 8.9x 7.9% 3.7x
Excluded from mean and median Mean 11.0x 11.8x% 9.5x 1.9x
Median 10.9% 10.9x 10.1x 1.7x

Source: Capital 1Q
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Spirits Global Comparable Public Companies

Second Quarter

Annual Average

Market Enterprise
Revenue EBITDA EV/EBITDA Jun. 30, 2024
Company Country Cap. Value .
T e US$M Margin T 2023 EV/ EV/
EBITDA Revenue
Becle, S AB. de C.\V. s\@ MEX $6,501 $7,547 $2,399 16.5% 20.8x 18.8X% 19.0x 3.1x
Brown-Forman Corporation @ USA $20,573 $23 324 $4.178 30.7% 26.0x 25.0x 18.2% 5.6x
BROWN-FORMAN
Davide Campari-Milano N.V. oo ITA $11,362 $13,368 $3197 23.0% 24.0x 22.3x 18.2x 4.2%
Diageo plc DIAGEO GBR $69,845 $92,416 $20,269 37.5% 19.2x 15.0x 12.1x 46X
HITEJINRO Co., Ltd. & HITEJINKO KOR $1,072 $1,632 $1,859 11.1% 8.1X 7.0X 7.9% 0.9x
Jiangsu Yanghe Distillery Co., Ltd. 2900 CHN $16,738 $11,799 $4,725 39.0% 18.9x 14.0X 0.4X 2.5X
MGP Ingredients, Inc. MEP USA $1,638 $1,927 $788 24.8% 17.2X 14.8x 9.9x% 2.4X
N‘,ﬁ
Pernod Ricard SA ';"'g" FRA $33,940 $47,233 $12,441 30.0% 17.77X 15.7X 12.7X 3.8Xx
Pernod Ricard
Rémy Cointreau SA - g?ummu FRA $4.252 $4.949 $1,279 29.3% 24.3X 16.8% 13.2% 3.9x
Takara Holdings Inc. TakaRa JPN $1,324 $1,352 $2,110 9.8% 46X 49X 6.5% 0.6x
Excluded from mean and median Mean 17.2x 16.6X 9.8X% 2.9x
Median 19.0x 15.3x 12.4X 3.5%

Source: Capital 1Q
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Wine Global Comparable Public Companies

Second Quarter

Annual Average

Market Enterprise
Revenue EBITDA EV/EBITDA Jun. 30, 2024
Company Country Cap. Value .
T Ve US$M Margin o 2023 EV/ EV/
EBITDA Revenue
Delegat Group Limited DELEGAT  NZL $324 $597 $229 32.2% 13.3x 10.2x 8.1x 2.6x
Italian Wine Brands S.p.A. W ITA $221 $345 $460 9.5% 12.3% 11.8x 7.9x 0.8x
Laurent-Perrier S.A. (Law ““”D FRA $717 $922 $335 32.5% 11.1x 9.7x 8.5x 2.8x
Purcari Wineries Public Company Limited Pi’;iCA;I CYP $138 $176 $8T 25.5% 6.8X 6.9 8.5x 2.2X
Sociedad Anénima Vifa Santa Rita Ol CHL $165 $279 $176 7.2% 13.4x 15.9x 21.9x 1.6X
g0

Treasury Wine Estates Limited ‘g AUS $6,735 $7.878 $1.874 22.6% 15.8x 14.8x 18.6x 4.2x
Vina Conchay Toro S.A. CON%?;ORO CHL $862 $1,427 $972 13.8% 7.8X 9.6x 10.6x 1.5x
Vifia San Pedro Tarapaca S.A. SAN PEDRO CHL $190 $257 $283 15.2% 5.9x 7.1x 6.0x 0.9x
Yantai Changyu Pioneer Wine Company Limited CHN $1,632 $1,441 $559 22.5% 15.4x% 15.8x 11.5x 2.6X
Excluded from mean and median Mean 11.3x 11.3x 10.0x 1.9%
Median 12.3X 10.2X 8.5x 2.2X

Source: Capital 1Q
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Alcoholic Beverages Industry - Q2 Global Transactions (1/2)

Country

Description

B
Jun-24 USA Produces and markets craft beer
BEER
Jun-24 AUS Produces handcrafted cider from Batlow apples
Jun-24 DEU Produces traditional Franconian beers
Jun-24 USA Produces and markets ultra-premium Cabernet Sauvignon
May-24 ﬂ%gﬂ%}g USA Produces light, sessionable lager beer
M—_‘g«m
May-24 A' NEHDR' USA Produces traditional beer using locally sourced ingredients
SQUARE Produces organic spirits and handcrafted cocktails using sustainable and eco-friendly
May-24* ONE USA .
Sreants practices
May-24 !:REEBM; AUS  Produces craft beer
May-24 BETZ USA Produces premium wines
Source: Capital IQ, Companies’ Press Releases, Mergermarket 8
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Alcoholic Beverages Industry - Q2 Global Transactions (2/2)

% Size 2V/ EV/

Country Description Seller .
Acquired US$M EBITDA Revenue

May-24 e ,_(/{'f(’{}ff'/(if) USA Produces limited-production Pinot Noir wines Cons?llation - 100.0% $170.0 - -
Brands
\
May-24 USA Produces and markets RTD cocktails - 100.0% - - -
NEVER
May-24 DIsTILLING Co. AUS Produces and markets award-winning gin and spirits - 100.0% - - -
NEVER BEVERABES
~
Apr-24 ESP Produces traditional Rioja wines %%6 - 100.0% $4.1 - -
Produces and distributes vodka distilled eight times using water from the spring
Apr-24 GBR o . % - 100.0% $87.9 - -
fountains in Machachi, Ecuador ROGUE BARON
Apr-24 USA Produces ready-to-drink canned cocktail drinks SARANA[ - 100.0% - - -
. ® Produces ready-to-drink beverages with a focus on natural ingredients and low-calorie ACE
Apr-24 NU d o CAN . Y ° d BEVERAGE MXM Beverages 100.0% $8.0 - -
options
Apr-24 COLUMBIA USA  Produces premium Washington wines A GALLO 100.0% - - -
Apr-24 No B%O A K- USA  Produces bourbon and rye whiskey }al FDRINGTON 100.0% - - -

nnnnnnnnnnnnnn

ND: Not Disclosed
* Anounced transactions pending approval and other closing conditions

Source: Capital IQ, Companies’' Press Releases, Mergermarket 9
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Private Equity Transactions

AVERAGE
iy PERIOD ENTERPRISE

REVENUE TTM REVENUE ENTERPRISE EBITDA ENTERPRISE NUMBER OF

CLASIFICATION IN USD VALUE /EBITDA TRANSACTIONS
VALUE (IN USD) ( ) GROWTH VALUE / REVENUE MARGIN /

( — ~

& © all S0 S[oE ifiifl &0 =4 &
Beverage 2019-2024 $72.9M $82.7M 15.7% 1.6x 19.7% 7.8x 6
Manufacturing

NAICS 3121 — Beverage Manufacturing

Beer, Wine, and

Distilled Alcoholic

Beverage Merchant 2008-2021 $27.1M $38.1M -1.9% 0.8x 12.9% 8.2x 4
Wholesalers

NAICS 4248 — Beer, Wine, and Distilled Alcoholic

Beverage Merchant Wholesalers

Notes:
« Data obtained via GF Data, a subscription-based information platform, offering detailed information and metrics about the transactions of Private Equity funds in the U.S.

« The data is provided under a blind confidential format. Users of the data are unable to identify the exact company and transaction corresponding to the transaction details. Given
this blind approach, the data submitted is less likely to be biased or manipulated.

Source: GF Data 10
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Sign up for M&A insights

We deliver sector-specific intelligence designed specifically for industry leaders, private equity firms, and their advisors. Our industry reports and
featured articles deliver real-time access to key industry data, including:

Seale & : Seale A

Scale & Assoc . Seale & Associates
AUTOMOTIVEA NDUSTRY 2 Seale & Assoc1ates INDUSTRIA DE CONSTRUCEION 25
v e ACTUALIZAC MULTIPLOS )
afios

AEROSPACE & DEFENSE

INDUSTRY

Q2 2024

VALUATION UPDATE years

Emerging Quarterly reports Monthly reports for the U.S, Transaction analysis Valuable insights
Industry trends covering 30+ industries Mexico, and Colombia and market trends for industry leaders

Receive email updates with our proprietary data, reports, and insights as they are published
for the industries that matter to you the most

( SUBSCRIBE )

11
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Global M&A Representative Engagements
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JAMES A. SEALE
President and Founder | Washington, DC

+] (703) 623-9253

BRETT M. CARMEL
Senior Managing Director and Co-founder | Miami, FL

+1 (703) 294-6530

32+ years of global M&A experience, Attorney, CPA Arthur Andersen, and
Professor of Global Investment Banking at George Washington University
University of Virginia - JD

University of Kentucky - BS in Accounting

25+ years of global M&A experience and Professor of M&A at Johns Hopkins
University

The George Washington University - MBA International Business and

MA - International Affairs

University of Florida - BA in Political Science with High Honors

ROBERT E. WHITNEY
Managing Director | Washington, DC

+1 (703) 801-8939

SERGIO GARCIA DEL BOSQUE
Managing Director | Mexico City, Mexico

+52 (55) 8000-7463

19+ years of global M&A experience, CPA Deloitte & Touche,
Corporate Audit and Assurance Services
University of Richmond - BS Business Administration in Accounting

16+ years of global M&A experience

IPADE - MBA

Instituto Tecnologico y de Estudios Superiores de Monterrey
BS in Industrial Engineering

CARLOS HERNANDEZ GOUDET
Managing Director | San Luis Potosi, Mexico

+1 (571) 482-3432

FELIPE BUENO
Senior Director | Monterrey, Mexico

+52 (84) 4432-4bibits

14+ years of global M&A experience

Columbia University - MBA

Instituto Tecnologico y de Estudios Superiores de Monterrey
BS in Industrial Engineering

32+ years with Grupo Industrial Saltillo with experience as Director,
Corp. Dev. and extensive global commercial experience

Instituto Tecnologico y de Estudios Superiores de Monterrey

MBA and BS in Industrial Engineering

Washington D.C. Mexico City

Monterrey San Luis Potosi
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Seale & Associates

Creative Solutions. Trusted Advice.

For over 25 years, Seale & Associates has served leading public and private companies from around the world and operating In a
broad range of industries with a high level of quality, integrity and independence while presenting innovative ideas and trusted

solutions to address their most complex dealings.
SERVICES AND SOLUTIONS

25 $5O B I Mergers & Acquisitions Due Diligence /Support
Divestitures Expert Witness Testimony

YEARS OF TRANSACTIONS Joint Ventures / Alliances  Corporate Finance Advisory

EXPERIENCE 5 ST )
GLOBALLY Recapitalizations Strategy Consulting

Trusted Advisor to Leading Companies Worldwide

We have worked repeatedly with many of the most well- ..as well as with reputable funds, family-offices and privately
known companies in the world... held companies.
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Creative Solutions. Trusted Advice. %
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