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Seale & Associates

INDUSTRIAL AUTOMATION

Introduction

We are pleased to share our Industrial Automation Industry Multiples
Valuation Update for Q3 2023.

At Seale & Associates, we are committed to providing process-driven
solutions designed to optimize value and achieve our client's strategic
objectives in a range of transactions, including Mergers, Acquisitions,
Divestitures and Carve-Outs, Business Sales, Recapitalizations, and
Joint Ventures, among other corporate finance and strategy consulting

services.

Over the course of 25+ years, we have successfully served clients all over
the world, and we are delighted to continue providing investment
banking advisory services to our Industrial Automation Industry clients
who are looking to grow through acquisitions or optimize their portfolios

through strategic divestitures.

Seale has extensive experience advising leading multinational companies,
private equity firms, and family-owned businesses across a wide range of

iIndustries.
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Industrial Automation’s Industry Overview, M&A Trends and Market Intelligence

Industrial Automation M&A Trends and Market
Intelligence

The factory automation and industrial controls market is projected to
experience a CAGR of 8.8%, increasing from US$183.5B in 2023 to
US$279.8B by 2028 in terms of market size

M&A activity has surged in the last five years, primarily driven by
financial sponsors who initiate platform investments and
subsequently concentrate on executing add-on acquisitions to expand
their portfolio

A frequent challenge involves locating skilled management and highly
proficient employees to operate automation machinery, prompting
companies to turn to acquisitions to acquire new talent

With a growing standard for quality, and increasing labor costs,
factories have been transitioning to automation. This shift not only
reduces costs but also enhances the overall quality of the products

The automotive industry is a major player in the global landscape of
automated manufacturing facilities

Thanks to advancements in Industry 4.0 technology, the demand for
automated solutions like robots has surged in various industrial
domains. This progress empowers factories to operate round the clock,
all year long, without human oversight

The market experienced a disruption when the COVID-19 pandemic led
to the shutdown of businesses and manufacturing facilities. However, it

has been on the path to recovery, as the situation has underscored the

essential role of automation in industrial production

Source: Mordor Intelligence, Market Research, Other Industry Reports

Industrial Automation Industry M&A Deal Size and Volume
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Industrial Automation Global Comparable Public Companies (1/2)

Annual Average

Third Quarter
Sep. 30, 2023
EV/ EV/
EBITDA Revenue

Company

ABB Ltd

AMETEK, Inc.

Daifuku Co., Ltd.

Datalogic S.p.A.

Emerson Electric Co.

Honeywell International Inc.

Mitsubishi Electric Corporation

Murata Manufacturing Co., Ltd.

OMRON Corporation

Rockwell Automation, Inc.

Source: Capital IQ

A DD

FADD

AMETEK
DAIFUKU

Always an Edge Ahead

YOATALOGIC

&

EMERSON.
Honeywell

MITSUBISHI
ELECTRIC

G Roshwelt

CHE

USA

JPN

ITA

USA

USA

JPN

JPN

JPN

USA

Enterprise
Country Market Value Revenue EBIT[?A EV/EBITDA

Cap. US$M USEM US$M Margin e s
$66,519 $72,409 $31,814 17.1% 19.4X 13.5%
$34,090 $35,852 $6,492 30.7% 22.7x 18.3x%
$7,054 $6,525 $4,059 10.9% 24.1x 15.9%
$361 $391 $675 11.0% 15.1x 8.1x
$55,190 $59,869 $15,165 35.5% 15.1x 13.9x
$122,660 $136,857 $36,408 24.7% 19.5x 16.2X
$26,012 $24,65] $34,832 10.1% 0.5X 5.8x
$34,580 $32,470 $10,558 26.9% 11.7X 8.0x
$8,787 $8,46] $5,840 15.1% 20.4X 13.2X
$32,835 $36,763 $9,058 20.9% 25.8X% 22.0x
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Industrial Automation Global Comparable Public Companies (2/2)
Enterprise Annual Average Third Quarter
Market Revenue EBITDA EV/EBITDA Sep. 30, 2023
Company Country Cap. US$M Value US$M Margin EV/ EV/
P: US$M 9 2021 2022
EBITDA Revenue
Schneider Electric SE. Schneider FRA  $93187  $108448  $37,820 19.9% 17 4% 14.8x 144X 29x
Siemens Aktiengesellschaft SIEMENS DEU $113,640 $160,428 $82,313 17.1% 19.0x 15.7X 11.4X 1.9%x
TE Connectivity Ltd. CHE $38,781 $42,003 $16,034 23.0% 16.8% 11.7x 11.4X 2.6X
Yokogawa Electric Corporation JPN $5,057 $4 455 $3,381 15.9% 9.6X 10.8x 8.3x 1.3%
YOKOGAWA
Excluded from mean and median Mean 13.2X 111X 111X 1.7%
Median 18.2% 13.7X 11.4X 2.4X

Source: Capital IQ 5
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Industrial Automation - Q3 Global Transactions

% Size EV/ EV/

Buyer Seller .
Acquired US$M EBITDA Revenue

Description

Sep-23 Skalarg NLD  Manufactures a range of automated chemistry analyzers Battery‘ - 100.0% - - -
Manufactures automated testing technology, assembly automation, robotics, and
Sep-23 S.NTEC CHE , , _ d 9 Y 'm - 100.0% - - -
quality for success image processing machinery GROUFP
Supplies cutting tools, transmissions, machine tools, and automation solutions to
Sep-23 i< V* DNK o . L - 100.0% - - -
P s \n companies in the iron and machine industry ahlse” ’

Manufactures manual and automated electric arc welding systems for industrial
Aug-23 LORC_H GBR o g sy
smart welding appllcatlons

IM] - 100.0% $239 - -

] Designs and manufactures coil processing equipment and pressroom automation -
Aug-23 El\automatic USA J P 9 eqduip P Nider i 100.0% : : :
—_— Syste ms —All for dreams
Andtten. . Designs and manufactures heavy machinery automation systems for the minin
Jul-23 HARD-LINE cAN o9 W Y Y . (. 4 HEXAGON - 100.0% - - -
— industry
™ Provides integrated automation solutions along with automated material handlin
Jul-23 SN DEU | 9! . . 19 R J AEA /7 QUADRIGA ND : : -
AUTOMATION and intralogistic solutions for a wide range of industries CAPITAL
Specializes in machine design, automation, and manufacturing of industrial .
Jul-23 Korber Tissue S.pA. ITA pecie , ° S ° Valmet ) KORBER 100.0% $416.]
machinery for the tissue and towel converting industry FORWARD
A Provides industrial automation, power plant and building automation, electrical
Jul-23 DEU g‘ - 100.0% -
L_ mmmmm E engineering planning, and industrial IT services Etteplan ’
Provides industrial automation systems for clients in industries such as automotive,
Jul-23 LCA CHE Y == SHL MEDICAL : 100.0% -

AUTOMATION

electronics, and pharmaceuticals

ND: Not Disclosed

Source: Capital 1Q, Press Releases, Mergermarket 6
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Selected Transactions Commentary

has acquired

Korber Tissue S.p.A.

from

KORBER

has acquired

AEA

has acquired

S0l

AUTOMATION
from

/% QUADRIGA
CAPITAL

‘gg Etteplan

has acquired

“The acquisition is a good strategic fit and complements Valmet'’s tissue making offering with strong
expertise and complete solutions from tissue converting to packaging.”

Pasi Laine, President and CEO of Valmet

“The aim is to continue to supply our customers with innovative and smart welding technology solutions
Made in Germany in the coming years and to create a long-term perspective for our employees.”

Wolfgang Griib, Managing Partner of Lorch Schweifdtechnik GmbH

“Our goal remains to globally scale our platform organically and through acquisitions to enable us to
further expand and strengthen our product- and service offering for international blue-chip clients.”

Michael Goepftarth, CEO of SCIO Automation

“‘Etteplan shares many of the same success factors as LAE with a vision of collaborative, integrated
expertise, ad passion for serving customers and a strong focus on innovative solutions.”

Werner Rensch, Managing Director of LAE Engineering
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Private Equity Transactions

AVERAGE
iy PERIOD ENTERPRISE

REVENUE TTM REVENUE ENTERPRISE EBITDA ENTERPRISE NUMBER OF

CLASIFICATION IN USD VALUE /EBITDA TRANSACTIONS
VALUE (IN USD) ( ) GROWTH VALUE / REVENUE MARGIN /

— 0000, A - A D %

[ © Sl 02 filil = O
> & =0 = = al0 9 = -«

Industrial robot

automation 2021-2022 $65.3M $35.9M 35.2% 2.8x 32.2% 9.1x 3

applications

NAICS 541511 — Custom Computer Programming

Services

Robotics automation

engineering services 2022-2023 $34.2M $24.8M 21.6% 1.9x 27.1% 7.2X 8

NAICS 541330 — Engineering services

Notes:
« Data obtained via GF Data, a subscription-based information platform, offering detailed information and metrics about the transactions of Private Equity funds in the U.S.

« The data is provided under a blind confidential format. Users of the data are unable to identify the exact company and transaction corresponding to the transaction details. Given
this blind approach, the data submitted is less likely to be biased or manipulated.

Source: GF Data 8
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Sign up for M&A insights

One of our core capabilities is to deliver sector-specific intelligence designed specifically for industry leaders, private equity firms, and their advisors.
Our industry reports and featured articles deliver real-time access to key industry data, including:

Seale &2

- Seéﬂe ('9" Associatés

Seale & Assc Seale & Associates ,, | ¥

HEALTHC

VALUATION UPDATE
VALU/ MERGERS & ACQUISITIONS

RS X

JUNE 2023

Emerging Quarterly reports Monthly reports for the U.S, Analysis of transactions Valuable insights
Industry trends covering 30+ industries Mexico, and Colombia and market trends for industry leaders

Receive email updates with our proprietary data, reports, and insights as they’re published
for the industries that matter to you the most

( SUSCRIBE )
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Representative Global Engagements

RGIS.

RGIS.

AMERICAN

STANDARD

>

& FANOSA

2N (;) JGl

I  \W—7 ] I has sold its o CUPRUMNM ZINC NACIONAL
INMAGUSA has sold Sanitaryware business has sold _
units has sold acquired
Grupo Galaz, S.A de C.V. VITROMEXC ST THOMAS CREATIONS » The Zine Recvelin
0 CUPRUMN has been acquired by : y J
| and at/‘;/em T Business
has been acquired by to VITROMEX' 0 of
/// o to
E——] n INIVIIVE .y O HMG
IOCHPE-MAXION MQH?WK Villeroy & Boch @ G I S h —_f..:" - LAMOSA. Recylex Group
| | v United // CORPORACION @6
GRUPD GRUPD = .
@W @mmmcn Technologies CCMCEX< “
has sold o
~cauired s <old . has. sold has sold |tico_ncrete pumping e COSMOCEL
idde de Mexico, S.A. de C.V usiness ) NORTHAM
% @ @ @ Hol’iﬁl—aylnn Fire Safety Solutions Business to | | . has been acquired by has been acquired by
SEAT HONDA Altamira N
: : to an affiliate of
Automotive dealerships from to p O‘ .
ﬁ P —— sz @E MX PUMPINGTEAM @ DO ROVENSA m IMCD
I ra Inn — WELL BALANCED AGRICULTURE —
. . @ :
(4
Sy intelectivas &4 " FOQUE cauRo

N’ p )) ,’ Caffen Io ] !Q- GRUPO FOMENTO QUERETAMNO W

WE DeLivER HEALTH

has been acquired by

y—=x) 7/ 4

has acquired

&

KFC Costa Rica
from

QSR

INTERMATIOMAL

ARCACONTINENTAL

Multiple acquisitions

has partnered with

OXXO

a subsidiary of

FEMSA

has been acquired by

FEMSA

has merged its Beverage
Division with

has merged its Beverage
Division with

EEMSA

10
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Asesor de Companias
Lideres a Nivel Mundial

/l:EITEEM @

ARCACONTINENTAL

Headquarters

901 N. Glebe Road
5th Floor
Arlington, Virginia

RGIS

FEMSA

Mexico City Office

Av. Javier Barros Sierra 495
3rd Floor

Park Plaza Ill

Mexico City, Mexico

Hon eywell LOCKHEED MARTINZZP EE‘B!;!E GRACE

% United

Technologies "3 Celanese

Monterrey Office

Av. Lazaro Cardenas 2225
3rd Floor
San Pedro Garza Garcia, N.L

Please contact us if you would like further information about M&A
trends and/or specific transaction multiples for your industry

@ © Seale & Associates

SRUPO Washington, D.C. | Miami | Cincinnati | Mexico City | Monterrey

TAMPICO
11
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Creative Solutions. Trusted Advice.

For over 25 years, Seale & Associates has served leading public and private companies from around the world and operating In a

broad range of industries with a high level of quality, integrity and independence while presenting innovative ideas and trusted
solutions to address their most complex dealings.

29

YEARS OF TRANSACTIONS Joint Ventures / Alliances  Corporate Finance Advisory
EXPERIENCE

SERVICES AND SOLUTIONS

$5 O B _I_ Mergers & Acquisitions Due Diligence / Support
Divestitures

Expert Witness Testimony

GLOBALLY Recapitalizations Strategy Consulting

Trusted Advisor to Leading Companies Worldwide

We have worked repeatedly with many of the most well- ..as well as with reputable funds, family-offices and privately
known companies in the world... held companies.

LocKHEED MARTIN Y 5 OSt[II'IdEX ii(BR ) Celanese ﬂﬁfmzfn/ /w- /\) SR @6 " FI.I|f|eX

TAMPICO

O FLOWSERVE  Honeywell  Hertz » curPrUM — © VME S TAN U.S. é\\\omow

ARCACONTINENTAL N GROUP, INC.

p—

FEMS\ ©unkr & 11 tWCo  ffomes © s A [Ld (@Clarkevalve
1
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