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Introduction

We are pleased to share our Paints & Coatings “P&C" Industry Multiples

Valuation Update for Q3 2023 James A. Seale | President

jseale@sealeassociates.com

At Seale & Associates, we are committed to providing process-driven

solutions designed to optimize value and achieve our client's strategic Brett M. Carmel | Senior Managing Director

objectives in a range of transactions, including Mergers, Acquisitions, bcarmel@sealeassociates.com

Divestitures and Carve-Outs, Business Sales, Recapitalizations, and

Joint Ventures, among other corporate finance and strategy consulting

Robert Whitney | Managing Director

services. rwhitney@sealeassociates.com

Over the course of 25+ years, we have successfully served clients all over . . . .
Y Y Sergio Garcia del Bosque | Managing Director

the world, and we are delighted to continue providing investment sgarcia@sealeassociates.com

banking advisory services to our clients in the P&C industry who are

looking to grow through acquisitions or optimize their portfolios through , . .
Carlos Hernandez | Managing Director

strategic divestitures. .
S chernandez@sealeassociates.com

Seale has extensive experience advising leading multinational companies,

Alejandro Montemayor | Vice President

private equity firms, and family-owned businesses across a wide range of .
amontemayor@sealeassociates.com

iIndustries.
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P&C Industry Overview, M&A Trends and Market Intelligence

Industry Overview & M&A Trends

The global P&C market size is estimated at US$147.3B in 2023 and is
expected to reach US$180.0B by 2028, growing at a CAGR of 4.1%

Market Resilience: The U.S. paint and coatings market showcases
resilience, with steady growth despite economic fluctuations. This is
attributed to factors such as innovation, sustainability, and adaptability
within the industry

Technology and Sustainability: There is an increasing influence of
technology and sustainability in the paint and coatings sector.
Emphasis on eco-friendly products, coupled with advancements in
technology, is shaping the market landscape and driving industry
evolution

The architectural sector, which covers coatings for residential and
commercial buildings, is the largest in the industry, experiencing
rising demand in areas like office buildings and malls

High M&A activity is anticipated to persist in the industry, with both
strategic and private equity buyers actively seeking acquisitions

The driving force behind this M&A trend is the pursuit of growth in
established markets. Typically, these acquisitions are smaller, bolt-on
types, which are simpler to integrate and provide significant synergies

The pandemic has spurred demand for antimicrobial coatings,
particularly for indoor applications like kitchens and bathrooms

Source: Mordor Intelligence, CLN Worldwide, American Coatings Association, Statista

Market Value of Industrial Coatings Worldwide from 2016 to 2026
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P&C Global Comparable Public Companies

Third Quarter

Annual Average

Enterprise
Market Revenue EBITDA EV/EBITDA Sep. 30, 2023
Company Country US$M Value US$M Margin EV/ EV/
> US$M g 2021 2022
EBITDA Revenue
Axalta Coating Systems Ltd. m USA $5,964% $9,058 $5,124 16.4% 12.0x 11.1x 10.8x 1.8%
AXALTA
Clariant AG CLARIANT™  CHE $5,217 $6,403 $5,379 16.6% 11.3x 8.7x 7.2x 1.2x
: ¢ element 0
Element Solutions Inc Asﬂ.ut.ms USA $4.736 $6,478 $2 334 19.4% 14.5x 12.8x 14.3x 2.8x
Elementis plc GBR $889 $1166 $713 237% 11.5x 8.0x 6.9x 1.6x
|
H.B. Fuller Company — H.B. Fuller uUsA $3.706 $5,549 $3,566 15.5% 12.0x 11.4x 10.1x 1.6x
Kansai Paint Co, Ltd. KANSAI — 5py $3.236 $3,705 $3,564 11.6% 14.2x 10.2x 9.0x 1.0x
Excluded from mean and median Mean 12.6X 10.4x 9.7x 1.4X
Median 12.0x 10.7x 9.5x 1.6x

Source: Capital IQ

The table above shows small and mid market capitalization companies
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P&C Global Comparable Public Companies

Third Quarter

Annual Average

Enterprise
Market Revenue EBITDA EV/EBITDA Sep. 30, 2023
Company Country b usgm  value US$M Margin EV/ EV/
> US$M g 2021 2022
EBITDA Revenue
Akzo Nobel N.V. AkzoNobel § /" NLD $12.365 $17.210 $11.373 10.6% 13.6xX 12.3x 14.3x 1.5x
BASF SE O=BASF oy g40573 $63,419 $76,582 6.5% 144X 52x 12.7x 0.8x
DuPont de Nemours, Inc. q []UPI]NTD USA $34 241 $38,386 $12,274 26.3% 10.0x 9.8% 11.9x 3.1x
Nippon Paint Holdings Co., Ltd. o JPN $15,818 $18,735 $9,474 13.9% 30.9x 23.3x 14.2x 2.0x
PPG Industries, Inc. PPG USA $30,570 $37122 $18.08]1 16.0% 16.5x 15.0% 12.9x 21x
RPM International Inc. USA $12,238 $15,027 $7,336 13.8% 14.9x 15.7% 14.9x 2.0x
The Sherwin-Williams Company DVIERWIN. USA $65,542 $77,673 $23,030 20.4% 20.4X 20.2x 16.6x 3.4X
Excluded from mean and median Mean 15.0x 11.6X 13.5x 1.7x
Median 14.9x 15.0x 142X 2.0x

Source: Capital IQ

The table above shows large market capitalization companies
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P&C Industry - Global Transactions

% Size EV/ EV/
Acquired US$M EBITDA Revenue

Description

Uses state-of-the-art polymers and liquid plastics such as epoxy resins and sto
Aug-23 VIA DEU , - 50.1% - - -
® polyurethanes to produce a full range of floor coating systems Building with conscience.
Manufactures flame retardant coatings to prevent the propagation of fire in electrical
Aug—23 ' USA . . d P ) propag Socomor e The Surface Company - 51.5% - - -
FLAMEMASTER cables, and heat resistant coatings for protecting components and structural surfaces
Jul-23 # Corporation USA  Manufactures protective electronic coatings, advanced adhesives and sealants K K R - 100.0% $1,300.0 16.3x 4.0x
Mean 16.3x 4.0x
Median  16.3x 4.0x

Source: Capital IQ 6
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Selected Transactions Commentary

K K R “At Chase, we have always been deeply committed to continuously improving our operating
performance while providing an outstanding customer experience. In KKR, Chase has found the right
has acquired strategic partner with strong cultural alignment combined with the experience and resources to help
support our mission and drive future growth.”

“ CHASE

£ Corporation Adam P. Chase, President and CEO of Chase Corporation

We make a material difference

SOCO’T!OI'G “I'm delighted to announce this latest capital increase and the acquisition of a majority stake in
Flamemaster, our partner for over 5 years. This future acquisition will contribute to synergies in product
has acquired development, sales and manufacturing in both North America and Europe.”

@ Frédéric Lescure, CEO of Socomore

FLAMEMASTER

Sto _ “‘Due to strategic reasons, we will have to expand our development-, production- and warehouse-
areas. We are glad in finding a powerful and competent partner in Sto, which is supporting our
has acquired Innovations and growth.”

- Ralf Jooss, Manager and Founder of VIACOR Polymer GmbH
VIACOY. ; 4
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Private Equity Transactions

AVERAGE
iy PERIOD ENTERPRISE

REVENUE TTM REVENUE ENTERPRISE EBITDA ENTERPRISE NUMBER OF

CLASIFICATION IN USD VALUE /EBITDA TRANSACTIONS
VALUE (IN USD) ( ) GROWTH VALUE / REVENUE MARGIN /

= o oal E I NG Sl O
[{ —~ —
¥e) © &l o Sf ofil © = -
Paint and Coatin
C ) g 2018-2021 $58.7M $55.1M 16.8% 1.6x 19.4% 8.1x 3
Manufacturing
NAICS 325510 — Paint and Coating
Manufacturing
Paint, Coating, and
Adhesive . 2018-2021 $74.8M $51.3M 14.4% 2.0X 23.3% 8.2x 4
Manufacturing
NAICS 3255 - Paint, Coating, and Adhesive

Manufacturing

Notes:
« Data obtained via GF Data, a subscription-based information platform, offering detailed information and metrics about the transactions of Private Equity funds in the U.S.

« The data is provided under a blind confidential format. Users of the data are unable to identify the exact company and transaction corresponding to the transaction details. Given
this blind approach, the data submitted is less likely to be biased or manipulated.

Source: GF Data 8
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Sector Relevant Experience

NN
..\\\\ § Reacciones
“‘ QUIMICAS
R

Acquisition Advisory
Services

Advised Reacciones
Quimicas, a supplier of
synthetic resins, on
procurement analysis in the
us

Corporate Finance

Corporate Finance
Advisory Services

Advised Berel through a
valuation and analysis of
strategic alternatives,
including potential share
buyback among shareholders

A
A\

Reacciones
QUIMICAS

7
Z4

has acquired

RESINASBYRSA

Advised Reacciones
Quimicas on the acquisition
of Byrsa Resins, a supplier of
resins for emulsions, acrylics,

polyester, among others

Corporate Finance

Polyolefins

Project Finance
Advisory Services

Advised Basell Polyolefins,
the world leader in
polyolefins, on project
financing

has acquired

C Preferred
Industries

Advised AZZ on the
acquisition of Preferred
Industries, a supplier of
powder coatings to the

automotive, HVAC, marine
and other industries

Doa

Corporate Finance
Advisory Services

Advised Doal, a leader in
architectural paints and
coatings, on a corporate

finance initiative

has acquired

K2 Partners, Inc

Advised AZZ on the
acquisition of K2 Partners, a
provider of powder coating
and electroplating services

Corporate Finance

s SHERWIN
70 WILLIAMS.

Acquisition
Advisory Services

Advised Sherwin Williams, a
leading manufacturer of
coatings and related products,
on a targeted procurement
program

il
T\

has acquired

< Stirling
@@, L|OYd

Advised GCP Applied
Technologies, a leading
building materials and
speciality chemicals company
on the acquisition of Stirling
Lloyd

Corporate Finance

PS0SA

Corporate Finance
Advisory Services

Advised Pyosa, a leading
manufacturer and distributor
of fine chemicals, pigments

and dyes, on a corporate

finance project

Houston Plating & Coatings

has been acquired by

A Private Investment
Group

Advised Houston Plating &
Coatings, a leading coatings
company, on its sale to a
private investment group

Corporate Finance

AXALTA

Corporate Finance
Advisory Services

Advised Axalta, a leader in
high-performance coating
systems with a corporate

finance project

P&C INDUSTRY Q3 2023

FlintGroup

Acquisition Advisory
Services

Advised Flint Group, a
leading ink manufacturer, on a
number of acquisition
mandates

Corporate Finance

X1 Protexa

Corporate Finance
Advisory Services

Advised Protexa, an offshore
and onshore construction and
engineering company, on a
number of confidential
corporate finance initiatives
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Sign up for M&A insights

One of our core capabilities is to deliver sector-specific intelligence designed specifically for industry leaders, private equity firms, and their advisors.
Our industry reports and featured articles deliver real-time access to key industry data, including:

Seale &2

- Seéﬂe ('9" Associatés

Seale & Assc Seale & Associates ,, | ¥

HEALTHC

VALUATION UPDATE
VALU/ MERGERS & ACQUISITIONS

RS X

JUNE 2023

Emerging Quarterly reports Monthly reports for the U.S, Analysis of transactions Valuable insights
Industry trends covering 30+ industries Mexico, and Colombia and market trends for industry leaders

Receive email updates with our proprietary data, reports, and insights as they’re published
for the industries that matter to you the most

( SUSCRIBE )

10
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Seale & Associates

Representative Global Engagements

RGIS.

RGIS.

AMERICAN

STANDARD

>

& FANOSA

2N (;) JGl

I  \W—7 ] I has sold its o CUPRUMNM ZINC NACIONAL
INMAGUSA has sold Sanitaryware business has sold _
units has sold acquired
Grupo Galaz, S.A de C.V. VITROMEXC ST THOMAS CREATIONS » The Zine Recvelin
0 CUPRUMN has been acquired by : y J
| and at/‘;/em T Business
has been acquired by to VITROMEX' 0 of
/f/ o to
E——] n INIVIIVE .y O HMG
IOCHPE-MAXION MQH?WK Villeroy & Boch @ G I S h —_f..:" - LAMOSA. Recylex Group
| | . United // CORPORACION @6
GRUPD GRUPD = .
@W @mmmcn Technologies CCMCEX< “
has sold o
~cauired s <old . has. sold has sold |tico_ncrete pumping e COSMOCEL
idde de Mexico, S.A. de C.V usiness ) NORTHAM
% @ @ @ Hol’gl—aylnn Fire Safety Solutions Business to | | o has been acquired by has been acquired by
SEAT HONDA Altamira N
: : to an affiliate of
Automotive dealerships from to p O‘ .
Y f‘bz' SEMX PUMPINGTEAM @ GO ROVENSA WA IMCD
I ra Inn — WELL BALANCED AGRICULTURE —
; ; @ ;
(4
Sy intelectivas &4 " FOQUE cauRo

N’ p )) ,’ Caﬁen Io " !ii GRUPO FOMENTO QUERETAMNO m";m

WE DeLivER HEALTH

has been acquired by

y—=x) 7/ 4

has acquired

&

KFC Costa Rica
from

QSR

INTERMATIOMAL

ARCACONTINENTAL

Multiple acquisitions

has partnered with

OXXO

a subsidiary of

FEMSA

has been acquired by

FEMSA

has merged its Beverage
Division with

has merged its Beverage
Division with

EEMSA

11
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Advisor to Leading
Companies Worldwide

/l:EITEEM @

ARCACONTINENTAL

Headquarters

901 N. Glebe Road
5th Floor
Arlington, Virginia

RGIS

FEMSA

Mexico City Office

Av. Javier Barros Sierra 495
3rd Floor

Park Plaza Ill

Mexico City, Mexico

Hon eywell LOCKHEED MARTINZZP EE‘B!;!E GRACE

% United

Technologies "3 Celanese

Monterrey Office

Av. Lazaro Cardenas 2225
3rd Floor
San Pedro Garza Garcia, N.L

Please contact us if you would like further information about M&A
trends and/or specific transaction multiples for your industry

@ © Seale & Associates

SRUPO Washington, D.C. | Miami | Cincinnati | Mexico City | Monterrey

TAMPICO
12
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Creative Solutions. Trusted Advice.

For over 25 years, Seale & Associates has served leading public and private companies from around the world and operating In a
broad range of industries with a high level of quality, integrity and independence while presenting innovative ideas and trusted

solutions to address their most complex dealings.

25 $50B+

YEARS OF TRANSACTIONS
EXPERIENCE GLOBALLY

SERVICES AND SOLUTIONS

Mergers & Acquisitions Due Diligence / Support

Divestitures Expert Witness Testimony

Joint Ventures / Alliances  Corporate Finance Advisory

Recapitalizations Strategy Consulting

Trusted Advisor to Leading Companies Worldwide

We have worked repeatedly with many of the most well-
known companies in the world...

LOCKHEED MARTINZF 5 OSt[II'IdEX % | ) Celanese

¢ FLOWSE RVE Hertz

ARCACONTINENTAL N

& ITT tyco /AemEx @

Honeywell

@mkor.

Technology®

FEMSA

3

..as well as with reputable funds, family-offices and privately
held companies.

7 7 4
ﬂﬁffﬁffn/ /V o /\ )

D cuPRUM
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Wood Cobiters. i

CORPORACION @6 " Fu Iflex
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= [AN U.S.
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© VME

@3 ClarkeValve

World’s Most Compact & Efficient Control Valve
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Creative Solutions. Trusted Advice. /
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