W 2 - N « =, \ S : . |
\ \ r&@&! \J A\V ‘, ‘7‘_‘~5- o ¥ \ A \ Rt
S VAV AT i A —_—
AN\ AN AT AT AV AY g\f‘\?\/ o ~\ S

h ' V. A . 9o, e .

Avmy, A AR\ VAN
o / N\, NN\ ‘Kv A\‘ K' ' WA\ A\ \;\ \)
-~ — \ |

- ——r\ T D A Y

) - ey

ey S\ B\UY ANTE AN AW INN 2

-—v--.—'—._' -

Po—




Seale & Associates PAPER Q3 2023

Introduction

We are pleased to share our Paper Industry Multiples Valuation Update

for Q3 2023. James A. Seale | President

jseale@sealeassociates.com

At Seale & Associates, we are committed to providing process-driven

solutions designed to optimize value and achieve our client's strategic Brett M. Carmel | Senior Managing Director

objectives in a range of transactions, including Mergers, Acquisitions, bcarmel@sealeassociates.com

Divestitures and Carve-Outs, Business Sales, Recapitalizations, and

Joint Ventures, among other corporate finance and strategy consulting

Robert Whitney | Managing Director

services. rwhitney@sealeassociates.com

Over the course of 25+ years, we have successfully served clients all over . . . .
Y Y Sergio Garcia del Bosque | Managing Director

the world, and we are delighted to continue providing investment sgarcia@sealeassociates.com

banking advisory services to our Paper Industry clients who are looking to

grow through acquisitions or optimize their portfolios through strategic ) . .
Carlos Hernandez | Managing Director

divestitures. .
chernandez@sealeassociates.com

Seale has extensive experience advising leading multinational companies,

Alejandro Montemayor | Vice President

private equity firms, and family-owned businesses across a wide range of .
amontemayor@sealeassociates.com

iIndustries.
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Seale & Associates

Pulp and Paper Global Comparable Public Companies

Third Quarter

Annual Average

Enterprise
- = . Market val Revenue EBITDA EV/EBITDA Sep. 30,2023
ompany ountry alue .
. EV, EV
Cap. US$M T US$M Margin T s / /
EBITDA Revenue
Empresas CMPC S A. cmpc ‘ CHL $4,580 $8,886 $8,253 18.2% 16.9% 5.4X 5.9x 1.1X
Klabin S.A. y ' BRA $5,279 $10,041 $3,726 39.9% 10.4X 0.6X 0.7X 2.7X
Klabin
Mercer International Inc. M MERCER CAN $570 $1,786 $2,106 9.7% 7.8X 3.4X 8.7x 0.8x
. . ™"
Nippon Paper Industries Co., Ltd. T JPN $1,041 $6,498 $7,938 4 3% 10.0x 10.4x 19.2x 0.8x
Sappi Limited sappi ZAF $1,303 $2,477 $5,809 11.9% 10.5x YAVAY 3.6X 0.4x
Semapa - Sociedade de Investimento e Gestao, SGPS, ¢
& A Q) | Semapa PRT $1,150 $2,75] $3,005 28.5% 0.3X 4 35X 3.2X 0.9x
Suzano S.A. ¢V suzano  BRA $14,014 $26,242 $8,761 61.8% 9.1x 5.5x 4.8x 3.0x
Svenska Cellulosa Aktiebolaget SCA (publ) @ SCA SWE $9,664 $10,863 $1,917 30.5% 38.0x 14.7x 18.6% 5.7x
: N
The Navigator Company, S.A. NANIEETOR PRT $2,686 $3,349 $2,228 31.6% 10.2x 7.4X 4.8X 1.5%
- *
UPM-Kymmene Qyj h FIN $18,329 $21,741 $11,812 21.9% 12.4X 10.9x 8.4X 1.8X
UPM
Excluded from mean and median Mean 9.6x 5.3x 5.8x 1.1X
Median 10.3x 6.0x 6.3X 1.3x

Source: Capital IQ



Seale & Associates PAPER Q3 2023

Paper Products Global Comparable Public Companies

Enterprise Annual Average Third Quarter
C C : Market Val EVEHE EBITDA EV/EBITDA Sep. 30, 2023
ompany ountry alue .

. EV, EV,

Cap. US$M i US$M Margin e e / /
EBITDA Revenue
Clearwater Paper Corporation ” AR ER | JSA $606 $1,144 $2,097 12.3% 5.4X 5.6X 44X 0.5x
. e International

International Paper Company ww Paper USA $12,273 $17,803 $19,448 14.6% 8.3x 5.9x 6.3X 0.9x
Irani Papel e Embalagem S.A. irani )) BRA $608 $812 $324 38.8% 7.5x 46X 6.5x 2.5x
Metsd Board Oyj Metsa FIN $2,903 $3,337 $2,249 18.6% 9.7X 6.8X 8.0x 1.5x
Miquel y Costas & Miquel, S.A. !.'[Em,m“ ESP $447 $452 $352 21.5% 5.9x 5.6X 6.0x 1.3x
Mondi plc {mondi CBR $8,123 $9.813 $8,762 16.5% 9.4 6.8X 6.8X 1.1x
Smurfit Kappa Group Plc (=)SmurfitKappa | $8,642 $12,017 $12,984 17.3% 9.6x 7 .4X 5.4X 0.9x
Stora Enso Qyj * FIN $10,057 $13,379 $10,675 16.2% 12.3% 7.5 7.8X 1.3
Sylvamo Corporation » ¥ Sylvamo USA $1.840 $2.76] $3,684 20.2% 3.4X 43X 3. 7% 0.7x
Excluded from mean and median Mean 6.1x 5.2x 5.4% 1.0x
Median 8.3X 5.9x 0.3X 1.1x

Source: Capital IQ 4
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Paper Industry - Global Transactions

. . % EV/ EV/
Description Seller .
Acquired EBITDA Revenue
Sep23  CumiapulpMilTechnologyand g gperat b mill technol d investments related 3 Ettepl * 100.0%
ep- Investrent Departrment perates a pulp mill technology and investments relate eplan ”» 0% - - -
Perfect 10 Card
Sep-23 USA Manufactures sealed sports hobby boxes and graded 10 sports cards ﬂlﬂm - 100.0% - - -
Company, LLC N4
Glatfelter Ober- . : . - . . A
Aug-23 , DEU Operates a medium sized paper mill that specializes in glassine Ostrest GmbH @ GLATFELTER 100.0% - - -
schmitten GmbH
— - —
Aug-23 E IF:L&EI';-IHUH KOR  Specializes in the production of printing and writing paper 69'13 corp =S HD&JETSRHPG 100.0% - - -
Engineered Papers _ Evergreen Hill Enterprise
Aug-23 , USA Operates a paper business 100.0% $620.0 6.5x 1.2X
Business Pte. Ltd.
Jul-23 Stenpa Paper Mill FRA Operates as a paper mill C&i{%ﬂ% I»AHLSTROM 100.0% - - -
Jul-23 Cep CHE European association representing the paper industry ‘) - Merger - - -
B . . . ' - [0) — -
Jul-23 Hinton Pulp Mill CAN Operates as a pulp and paper mill ‘mond' @ West Fraser 100.0% $5.0

Source: Capita, IQ, Mergermarket 5
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Selected Transactions Commentary

‘gg Etteplan

has acquired

Sunila Pulp Mill Technology and
Investment Department
from

%

storaenso

mativ
has sold
Engineered Papers Business

to

Evergreen Hill Enterprise
Pte. Ltd.

CCURSIA
CAPITAL
has acquired

Stenpa Paper Mill

from

2% AHLSTROM

{mondi
has acquired

Hinton Paper Mill

from

m West fraser

“The agreement strengthens Etteplan’s position and capabilities especially in maintenance
engineering. | wish the Technology and Investments team warmly welcome to Etteplan... The
agreement with Stora Enso demonstrates that our outsourcing solutions are effective and offer viable
opportunities to companies in times of change.”

Riku Riikonen, SVP of Engineering Solutions of Etteplan

“The proposed sale of Engineered Papers is a key milestone in the transformation of Mativ and aligns with
our strategy to focus our efforts, accelerate growth, and drive value for our shareholders. This pivotal action
positions our portfolio for faster growth and focuses our resources on categories with the most promising
revenue and margin expansion opportunities.”

Julie Schertell, CEO of Mativ

“With this transaction, Accursia Capital pursues its strategy of expanding its paper-based packaging
activities which now has a total annual production capacity of 130,000 tons and more than EUR 100m
In revenues.”

Martin Scheiblegger, CEO of Accursia Capital

“The acquisition of Hinton is an excellent opportunity for us to secure locally produced kraft paper for
our bags customers, helping to meet the current and anticipated future growth in demand for
industrial and mailer bags in the Americas.”

Andrew King, CEO of Mondi Group



Seale & Associates PAPER Q3 2023

Private Equity Transactions

AVERAGE
iy PERIOD ENTERPRISE

REVENUE TTM REVENUE ENTERPRISE EBITDA ENTERPRISE NUMBER OF

CLASIFICATION IN USD VALUE /EBITDA TRANSACTIONS
VALUE (IN USD) ( ) GROWTH VALUE / REVENUE MARGIN /

~— 00300, )
o G b i =t ©
D € & —( 2= ififi ($ = = -
Paper
. 2018-2023 $60.7M $64.7M 8.9% 1.1x 15.4% 7.4X 8

Manufacturing
NAICS 322 — Paper Manufacturing
Other Converted
Paper Product 2015-2021 $83.6M $149.4M 8.9% 1.0x 16.1% 7.0x 4
Manufacturing

NAICS 3229- Other Converted Paper Product
Manufacturing

Notes:
« Data obtained via GF Data, a subscription-based information platform, offering detailed information and metrics about the transactions of Private Equity funds in the U.S.

« The data is provided under a blind confidential format. Users of the data are unable to identify the exact company and transaction corresponding to the transaction details. Given
this blind approach, the data submitted is less likely to be biased or manipulated.

Source: GF Data 7
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Sign up for M&A Insights

One of our core capabilities is to deliver sector-specific intelligence designed specifically for industry leaders, private equity firms, and their advisors.
Our industry reports and featured articles deliver real-time access to key industry data, including:

Seale &2

- Seéﬂe ('9" Associatés

Seale & Assc Seale & Associates ,, | ¥

HEALTHC

VALUATION UPDATE
VALU/ MERGERS & ACQUISITIONS

RS X

JUNE 2023

Emerging Quarterly reports Monthly reports for the U.S, Analysis of transactions Valuable insights
Industry trends covering 30+ industries Mexico, and Colombia and market trends for industry leaders

Receive email updates with our proprietary data, reports, and insights as they’re published
for the industries that matter to you the most

( SUSCRIBE )
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Representative Global Engagements

2N AMERICAN »
=S | RGIS RGIS. Sravoare ©ranosa | L2V )«
[ \&—~ | e has sold its o CUPRUMNM ZINC NACIONAL Y ¢
INMAGUSA has sold Sanitaryware business has sold _
units has sold acquired
Grupo Galaz, S.A de C.V. VIT ROME X SI. THOMAS CREATIONS a/ 0/9 Euzum - b The Zinc Recycling
and 77. v as been acquired by Business
has been acquired by to VITROMEX® f 0 m to of
/f/ o to
E——] n INIVIIVE .y O HMG
IOCHPE-MAXION MOHAWK VilimyeBoch QGIS = ? LAMOSA. Recylex Group
| | . United // CORPORACION @6
GRUPD GRUPD = .
@W @mmmcn Technologies CCMEXK m
h ld
acquired has sold has sold has sold its concrete pumping P o COSMOCEL’
Kidde de Mexico, S.A. de C.V business ,‘:' NORTHAM
% @ @ @ ) Ifl—l Fire Safety Solutions Business to | | " has been acquired by has been acquired by
- R Altarréllira to an affiliate of
Automotive dealerships from to " p @ O .
N ~ ROVENSA
GriirPc fibr:il‘ln @ E M X PUMPINGTEAM DO _ngXCEDAIGR\u!UgaE_ m I M C D
. . @ :
(4
e intelectiva &4 " FOQUE GRUPD
N’ p )) ,’ Caﬁen Io " ’i’i GRUPO FOMENTO QUERETAMNO m”;m

WE DeLivER HEALTH

has been acquired by

y—=x) 7/ 4

has acquired

&

KFC Costa Rica
from

QSR

INTERMATIOMAL

ARCACONTINENTAL

Multiple acquisitions

has partnered with

OXXO

a subsidiary of

FEMSA

has been acquired by

FEMSA

has merged its Beverage
Division with

has merged its Beverage
Division with

Ccetoly
FEMSA

9
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Advisor to Leading
Companies Worldwide

/l:EITEEM @

ARCACONTINENTAL

Headquarters

901 N. Glebe Road
5th Floor
Arlington, Virginia

RGIS

FEMSA

Mexico City Office

Av. Javier Barros Sierra 495
3rd Floor

Park Plaza Ill

Mexico City, Mexico

Hon eywell LOCKHEED MARTINZZP EE‘B!;!E GRACE

% United

Technologies "3 Celanese

Monterrey Office

Av. Lazaro Cardenas 2225
3rd Floor
San Pedro Garza Garcia, N.L

Please contact us if you would like further information about M&A
trends and/or specific transaction multiples for your industry

@ © Seale & Associates

SRUPO Washington, D.C. | Miami | Cincinnati | Mexico City | Monterrey

TAMPICO
10
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Creative Solutions. Trusted Advice.

For over 25 years, Seale & Associates has served leading public and private companies from around the world and operating In a

broad range of industries with a high level of quality, integrity and independence while presenting innovative ideas and trusted
solutions to address their most complex dealings.

29

YEARS OF TRANSACTIONS Joint Ventures / Alliances  Corporate Finance Advisory
EXPERIENCE

SERVICES AND SOLUTIONS

$5 O B _I_ Mergers & Acquisitions Due Diligence / Support
Divestitures

Expert Witness Testimony

GLOBALLY Recapitalizations Strategy Consulting

Trusted Advisor to Leading Companies Worldwide

We have worked repeatedly with many of the most well- ..as well as with reputable funds, family-offices and privately
known companies in the world... held companies.

LocKHEED MARTIN Y 5 OSt[II'IdEX ii(BR ) Celanese ﬂﬁfmzfn/ /w- /\) SR @6 " FI.I|f|eX

TAMPICO

O FLOWSERVE  Honeywell  Hertz » curPrUM — © VME S TAN U.S. é\\\omow

ARCACONTINENTAL N GROUP, INC.

p—

FEMS\ ©unkr & 11 tWCo  ffomes © s A [Ld (@Clarkevalve
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Creative Solutions. Trusted Advice. /
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