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Seale & Associates

Introduction

We are pleased to share our Personal Care Industry Multiples Valuation
Update for Q1 2024.

At Seale & Associates, we are committed to providing process-driven
solutions designed to optimize value and achieve our client's strategic
objectives in a range of transactions, including Mergers, Acquisitions,
Divestitures and Carve-Outs, Business Sales, Recapitalizations, and
Joint Ventures, among other corporate finance and strategy consulting

services.

Over the course of 25+ years, we have successfully served clients all over
the world, and we are delighted to continue providing investment
banking advisory services to our clients who are looking to grow through

acquisitions or optimize their portfolios through strategic divestitures.

Seale has extensive experience advising leading multinational companies,

private equity firms, and family-owned businesses across a wide range of

iIndustries.

PERSONAL CARE QT 2024

James A. Seale | President
jseale@sealeassociates.com

Brett M. Carmel | Senior Managing Director
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Robert Whitney | Managing Director

rwhitney@sealeassociates.com

Sergio Garcia del Bosque | Managing Director
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Carlos Hernandez | Managing Director
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PERSONAL CARE QT 2024

Personal Care Industry Overview, M&A Trends and Market Intelligence

Beauty & Personal Care Industry Overview

« The Global Beauty & Personal Care market is projected to generate a
revenue of US$646.2 billion in 2024, with an expected CAGR of 3.3%
from 2024 to 2028. The largest segment within this market is Personal
Care, estimated to reach a market volume of US$282.8 billion in 2024

« Recentdealsinthe beauty industry and the anticipated resurgence in
M&A activity are prompting private equities to consider exiting
mature portfolio companies, as multiples have been re-established
and valuations continue to improve

« Strategic buyers have been the most active in acquiring beauty
assets, while private equity firms are largely executing add-ons for
their existing portfolio companies

 |nthe US, high interest rates have made buyers more discerning,
with a greater emphasis on profitability for Beauty & Personal Care
brands to attract top multiples

« A strong pipeline of well-performing assets in the US is driving a
positive outlook for the second half of 2024, with strategic and PE
buyers favoring omnichannel brands, high-quality products, and those
focused on loyalty and volume growth trends

« The fastest-growing category in the US channel is makeup. Many
independent brands that have achieved scale are rumored to be
evaluating their options for potential M&A activity. Strategic buyers
will continue to prioritize brands and manufacturers that provide
scale, complementary products, and support top-line growth

Source: Statista, Pitchbook, Capital 1Q, Other Industry Reports

13.1x
10.7X 10.9x 10.4X 11.4x
7.8X
1.7x 1.5x 1.7Xx 1.5x 2.0x I 2.3Xx 1.6Xx

Personal Care Industry Industry M&A Deal Size and Volume

991 299
234 249

34 56
$25,024.5 $14,733.8 $20,096.2 $14,605.8 $158.0 $782.3
2019 2020 2021 2022 2023 1Q YTD 1Q YTD
2023 2024

mmDeal Size (US$SM) Deal Count

Personal Care Industry M&A Average EV/EBITDA and EV/Revenue

14.8x

2019 2020 2021 2022 2023 1Q YTD 1Q YTD
2023 2024

m Average EV/EBITDA Average EV/Revenue
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Seale & Associates

Personal Hygiene Global Comparable Public Companies

First Quarter

Annual Average

Enterprise
Company Country Market Value Revenue EBITDA EV/EBITDA Mar. 31, 2024
. i EV EV
Cap. US$M ey US$M Margin o) e / /
EBITDA Revenue
Colgate-Palmolive Company CP USA $74,020 $82,287 $19,752 23.7% 16.3X 16.7x 17.6X 42X
Edgewell Personal Care Company %dgew&n__ USA $1,929 $3,192 $2,272 13.9% 9.3x 10.0x 10.1x 1.4%
Essity AB (publ) & essity SWE $16,703 $22,722 $13,622 17.1% 12.5x 11.8x 9.7x 1.7x
Kimberly-Clark Corporation & Kimberly-Clark USA $43,580 $51,126 $20,385 20.7% 13.4x% 12.9% 12.1x 2.5x
. . life.love.
Lion Corporation LION JPN $2,481 $2,153 $2676 10.8% 74X 8.9x 74X 0.8x
Pigeon Corporation pigeon JPN $1,149 $958 $625 16.7% 13.0x 11.2x 9.2X 1.5x
Reckitt Benckiser Group plc reckit{é) GCBR $40,369 $49.426 $18,448 31.2% 16.0x 13.9% 8.6X 2. 7%
The Procter & Gamble Company @ USA $381,778 $408,703 $84 060 28.6% 17.5x 17.3X 17.0x 4 9Ox
Unicharm Corporation @ JPN $18,859 $17 279 $6,327 18.6% 16.2X 17.9x 14.7x 27X
unicharm
Unilever PLC iy GBR $125,648 $154,616 $64,305 19.6% 12.5% 12.4X 12.3% 2.4X
Unlever
Excluded fromm mean and median Mean 13.0X 12.2X 10.5x 2.0x
Median 13.2X 12.6x 11.1x 2.5x

Source: Capital IQ

The table above shows small, mid, large market capitalization companies

©



Seale & Associates

Beauty & Skin Care Global Comparable Public Companies (1/2)

Annual Average

PERSONAL CARE QT 2024

First Quarter

Company

Amorepacific Corporation
Beiersdorf Aktiengesellschaft
Cosmax, Inc.

Coty Inc.

e.l.f. Beauty, Inc.

Kao Corporation

KOSE Corporation

LG H&H Co,, Ltd.

L'Occitane International S.A.

L'Oréal S.A.

Source: Capital IQ

AMOREPACIFIC

Beiersdorf

COSMAXE

COTY

SINCE 1904

eves lips face

KaO
8¢

KOSE

@ LGH&H

G
LCOCCITANE

LOREAL

KOR

DEU

KOR

USA

USA

JPN

JPN

KOR

LUX

Enterprise
Market Revenue EBITDA EV/EBITDA Mar. 31, 2024
Country Cap. US$M Value US$M Margin EV/ EV/
P US$M s 2022 2023
EBITDA Revenue
$5,527 $4,968 $2,719 9.7% 13.0x 16.2X 18.8x 1.8%
$33,023 $30,434 $10,192 17.2% 15.3% 16.5x 17.3x 3.0x
$1,008 $1,279 $1,315 9.7% 7.1X 1.0 10.0x 1.0x
$10,706 $14,694 $6,106 19.2% 11.9x 14.2X 12.6x 2.4X
$10,881 $11,102 $1,024 17.1% 30.6x 51.0x 63.6X 10.8x
$17,324 $17,266 $10,249 12.4% 11.2x 13.3% 13.6x 1.7
$3,006 $2,306 $2,048 8.5% 20.2x 18.8x 13.2x 1.1
$4,383 $4,047 $5,036 9.6% 8.7x 7.9x 8.4X 0.8x
$5,961 $6,747 $2,488 20.0% 10.9x 10.0x 13.6X 2.7X
$253,057 $257,780 $44,431 22.9% 24.9X 25.0x 25.3% 5.8x

FRA

The table above shows small, mid, large market capitalization companies

©
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Seale & Associates

Beauty & Skin Care Global Comparable Public Companies (2/2)

Annual Average

First Quarter

Enterprise
Market Revenue EBITDA EV/EBITDA Mar. 31, 2024
Company Country Cap. US$M Value US$M Margin EV/ EV/
P- US$M 9 2022 2023

EBITDA Revenue
Natura &Co Holding S.A. Natura &co BRA $4,922 $4,829 $5,258 8.7% 10.3x 11.1x 10.6X 0.9x
Noevir Holdings Co., Ltd. .rt] JPN $1,18T $1,026 $418 19.6% 15.1x 13.2X 12.5x 2.5x
Nu Skin Enterprises, Inc. A NUSKIN, USA $683 $1,015 $1905 12.4% 6.2x 6.6x 4.3x 0.5
Shiseido Company, Limited JHIJEIDO JPN $10,813 $11,976 $6,494 9.9% 21.8x% 24.0X 18.6x 1.8x

, : ESTEE

The Estée Lauder Companies Inc. LAUDER USA $55,259 $62,502 $15,346 16.0% 19.3x 20.6x 25.5X 4.1x
Ulta Beauty, Inc. (ULTA, USA $25,239 $26,383 $11.207 21.0% 11.0x 10.9x 11.2x 2.4x
Excluded from mean and median Mean 11.7x 12.5x 12.7% 1.9x
Median 12.5% 13.7% 13.4x 2.1x

Source: Capital IQ 6 The table above shows small, mid, large market capitalization companies

©
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Personal Care - Global Transactions (1/2)

% Size EV/ EV/
Acquired US$M EBITDA Revenue

Description Buyer

Mar-24 .\. ABD\EEESCE%E%MT USA Provides sun protection and scar treatment gel NHé%L(L:E Multiple Sellers 100.0% $8.0 - -
&
Mar-24 = NZL Provides skincare and haircare products vitality PENCABROW 100.0% - - -
bl'QndS PRIVATE EQUITY
Mar-24 BEAUTYNOVA ITA  Provides beauty and haircare products PAI BLUEGEM >50.0% : - :
Mar-24 DERMAdoctor USA  Provides skincare products 2 Eme,evéttrﬁgnet N e )vaBay 100.0% $1.1 - _
- Wy Properties, uc - PHARMA
Feb-24 \J U\/@XO USA Develops exosome-based serums for skin and hair rejuvenation QONGE LA : 100.0% = - =

Feb-24 Vidal Sassoon Brand CHN Provides hair care products @ 100.0% - - -

Morgan Stanley Private

Feb-24 SKIN IDEA KOR Provides skincare products under the MEDI-PEEL brand Equity - 67.0% $112.7 - -
Feb-24 MAKEUP AUS Develops make up and skin care products arrte Efﬁ'gT 100.0% - - -
CARTEL PHARMACEUTICALS CAPITAL
Fr Crescent
Feb-24 nudebynature AUS  Provides and manufactures cosmetic products arl"te)( Capial 100.0% - - -
Feb-24 USA Develops skincare and body products 310 - 100.0% - - -
[ ]|

Jan-24 Derr.n\a' GBR Develops topical and dermatological products @SkinBio - 100.0% $2.1 7.3x 0.9x

tdnics THERAPEUTICS ' : ' :
Source: Capital IQ and Press Releases 7
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Personal Care - Global Transactions (2/2)

% Size EV/ EV/

Description Buyer .
Acquired US$M EBITDA Revenue

fk
Jan-24 W GBR  Provides lip care products Suave HALZ=-ON 100.0% $510.0 : 46X
~——
V4 . . :
Jan-24 USA  Provides dermo-cosmetic products Bndgep()"‘][ 100.0% - - -
:""t ° . 1 ™
Jan-24 pnmq)!(ﬂfg USA  Provides cosmetic and skincare products SOCIC y - 100.0% - - -
BRANDS
Mean 7.3x 2.7x
Median 7.3x 2.7x
Source: Capital IQ and Press Releases 8
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PERSONAL CARE QT 2024

Selected Transactions Commentary

has acquired

Vidal Sassoon Brand

ligelag

©

has acquired

JuveXO

has acquired
BEAUTYNOVA

lige]an!

BLUEGEM

FRSkinBio

THERAPEUTICS

has acquired

Derlpa
tA&nics

“As part of our strategic growth agenda, we are pursuing targeted acquisitions to actively shape and
strengthen our portfolio. The transaction will be a step-change for our Consumer Brands business in
China, providing the opportunity to further scale our business in one of our core categories in this
attractive, growing market.”

Carsten Knobel, CEO of Henkel

“This strategic acquisition of JuveXO®, allows us to sustainably pursue and achieve this vision further
expanding on Restem Group's extensive cell-based product history.”

Brian Pla, President of Congela

“‘Beautynova exemplifies our playbook of creating alpha returns from everyday consumer staple
businesses. Through partnering with a strong management team in an industry with robust
fundamentals, we have delivered business transformation underpinned by international expansion,
digitalization and new product development.”

Emilio Di Spiezio Sardo, Founding Partner of Bluegem

“As we have said repeatedly, we have steered a careful course of finding revenue generating and
profitable companies that also provide operational synergies to our underlying business. Dermatonics
ticks all of these boxes.”

Stuart Ashman, CEO of SkinBioTherapeutics
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Private Equity Transactions

AVERAGE
iy PERIOD ENTERPRISE

REVENUE TTM REVENUE ENTERPRISE EBITDA ENTERPRISE NUMBER OF

CLASIFICATION IN USD VALUE /EBITDA TRANSACTIONS
VALUE (IN USD) ( ) GROWTH VALUE / REVENUE MARGIN /

~— sabilaly _T ) P D ﬁ 3
[ g o 4l 8 il =l &
Health and
Personal Care 2019 - 2024 $50.2M $36.5M 21.5% 1.5x 26.1% 6.1x 19
Stores
NAICS 446 — Health and Personal Care Stores

Cosmetics, Beauty
Supplies, and 2019 - 2024 $63.5M $44.9M 19.3% 1.5x 22.6% 7.1x 4

Perfume Stores

NAICS 44612 — Cosmetics, Beauty Supplies, and
Perfume Stores

Notes:
« Data obtained via GF Data, a subscription-based information platform, offering detailed information and metrics about the transactions of Private Equity funds in the U.S.

« The data is provided under a blind confidential format. Users of the data are unable to identify the exact company and transaction corresponding to the transaction details. Given
this blind approach, the data submitted is less likely to be biased or manipulated.

Source: GF Data 10
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Convalec

TARGET
Sensi-Care and Aloe
Vesta

TRANSACTION TYPE
Sell-side advisory

INDUSTRIES
Skincare and Personal
Care

GEOGRAPHY
Reading, GBR

SITUATION

Seale & Associates acted as financial advisor to ConvaTec
Group (LON:CTEC) on the divesture of Sensi-Care and Aloe
Vesta to Medline Industries. ConvaTec Group (LON:CTEC),
Is a global medical products company based in the United
Kingdom.

SEALE & ASSOCIATES’ APPROACH

Seale managed a competitive auction process with
potential strategic and financial buyers for Sensi-Care and
Aloe Vesta. Seale’s disciplined approach allowed our client
to maintain momentum and negotiating leverage
throughout the process and ensure closing at a premium
value and more favorable terms.

OUTCOME

The process resulted in a successful acquisition of Sensi-
Care and Aloe Vesta by Medline Industries, an American
healthcare company with almost USD%$14 billion in annual
sales. The divestiture is part of ConvaTec's strategy to
focus on its core businesses and markets.

11
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“Seale was instrumental in
keeping the process moving in
a swift, orderly fashion”

convatec

— forever caring —

has sold
SENS| =CARE
and

ALOEYVESTA

to

e

MEDLINE

4

“Seale was instrumental in keeping the process moving in a

swift,.orderly fashion. Their common sense and ability to find

simple, common ground solutions while preserving our
Interests were invaluable in bringing this project to a
successful conclusion.”

George Landau
Vice President of Corporate Development at ConvaTec
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Sign up for M&A insights

We deliver sector-specific intelligence designed specifically for industry leaders, private equity firms, and their advisors. Our industry reports and
featured articles deliver real-time access to key industry data, including:

Seale &2

- Seéﬂe ('9" Associatés

Seale & Assc Seale & Associates ,, | ¥

HEALTHC

VALUATION UPDATE
VALU/ MERGERS & ACQUISITIONS

RS X

JUNE 2023

Emerging Quarterly reports Monthly reports for the U.S, Transaction analysis Valuable insights
Industry trends covering 30+ industries Mexico, and Colombia and market trends for industry leaders

Receive email updates with our proprietary data, reports, and insights as they are published
for the industries that matter to you the most

( SUBSCRIBE )

12
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Seale & Associates

Global M&A Representative Engagements

BEIJER REF

has been acquired by

=i

=

avangardinnovative I~

OOOOOOOOOOOOOOOOOOOOOOOOOOOOO

has sold a controlling
interest to

LN

ZINC NACIONAL

has sold

GSDKY

Zinc Oxide Corporation

Electrolux

PROFESSIONAL

has acquired

unified brands

a company

A

Port Contractoré

nnnnnnnnnnnnnnnnnnnnnnnnnn

has been acquired by

PERSONAL CARE QT 2024

% Oxbow

—

Oxbow’s Senior Subordinated
debt issued by

Hertz

has acquired

a subsidiary of from was refinanced by
W 7 DONLEN
HOLD'NGS WASTE MANAGEMENT “%’ Korea Zlnc m ENSTRUCTURE BMO 9
29 Standex YITT Honeywell v triuMPH | Y TRIUMPH GRACE
has sold has sold has sold has sold its
PEURNY BEALIETRS has sold has sold GRACE Membranes
_ __:___—__--— PEASIAA COTTING 1 NOVATEGRN W mmm— Triumph Air Repair, the APU business
Eng'net[cs and v Triumph Processing - Tm? ;?)rhhzl\i:a?i%er: aggpvsicogs -
///M:z;::'gznmh to » Embee Division Asia, and Triumph Engines has acquired
0 o ;*"___' to businesses
| ] to bsidiary of
z - LINCOLN P L@.ﬁ — .
« == ‘ N4 THE
Y E n] AeEtR " ELECTRIC GE Power SyStemS ALL METALIS PROCIESSING TGG gg;ii HTPG Hon eyWEII

convatec

— forever caring —

has sold

SENSI =CARE
and

ALOEYVESTA

to

e

MEDLINE

4

ly. United
Technologies

has sold

NMobileVView

to

SAFE FLEET

Driving Safety Forward ™

i United
Technologies

has sold

S —

HTPG

A division of Carrier Commercial Refrigeration, Inc.

to

Starboard
MONOMOY and Capital

AAAAAAAAAAAAAAA Pal'tllcrs

LOCKHEED MARTINQ?

has sold

2

Commercial Flight
Training Business

to

ALTEON

A BOEING COMPANY

\
FLOWSERVE

has sold

DaviesBaird

&

has acquired

EWabi

L l‘-.ty.- i -

HARRISOMN GYPSUM, LLK

has been recapitalized by

PRIVATE EGQUITY
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JAMES A. SEALE
President and Founder | Washington, DC

+] (703) 623-9253

BRETT M. CARMEL
Senior Managing Director and Co-founder | Miami, FL

+1 (703) 294-6530

32+ years of global M&A experience, Attorney, CPA Arthur Andersen, and
Professor of Global Investment Banking at George Washington University
University of Virginia - JD

University of Kentucky - BS in Accounting

25+ years of global M&A experience and Professor of M&A at Johns Hopkins
University

The George Washington University - MBA International Business and

MA - International Affairs

University of Florida - BA in Political Science with High Honors

ROBERT E. WHITNEY
Managing Director | Washington, DC

+1 (703) 801-8939

SERGIO GARCIA DEL BOSQUE
Managing Director | Mexico City, Mexico

+52 (55) 8000-7463

19+ years of global M&A experience, CPA Deloitte & Touche,
Corporate Audit and Assurance Services
University of Richmond - BS Business Administration in Accounting

16+ years of global M&A experience

IPADE - MBA

Instituto Tecnologico y de Estudios Superiores de Monterrey
BS in Industrial Engineering

CARLOS HERNANDEZ
Managing Director | San Luis Potosi, Mexico

+1 (571) 482-3432

FELIPE BUENO
Senior Director | Monterrey, Mexico

+52 (84) 4432-4bibits

14+ years of global M&A experience

Columbia University - MBA

Instituto Tecnologico y de Estudios Superiores de Monterrey
BS in Industrial Engineering

32+ years with Grupo Industrial Saltillo with experience as Director,
Corp. Dev. and extensive global commercial experience

Instituto Tecnologico y de Estudios Superiores de Monterrey

MBA and BS in Industrial Engineering

Washington D.C. Mexico City

Monterrey San Luis Potosi
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Please contact us if you would like further information about M&A trends and/or specific transaction multiples for your industry. ©
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Creative Solutions. Trusted Advice.

For over 25 years, Seale & Associates has served leading public and private companies from around the world and operating In a
broad range of industries with a high level of quality, integrity and independence while presenting innovative ideas and trusted

solutions to address their most complex dealings.

20

YEARS OF
EXPERIENCE

$50B+

TRANSACTIONS
GLOBALLY

SERVICES AND SOLUTIONS

Mergers & Acquisitions Due Diligence / Support

Divestitures Expert Witness Testimony

Joint Ventures / Alliances  Corporate Finance Advisory

Recapitalizations Strategy Consulting

Trusted Advisor to Leading Companies Worldwide

We have worked repeatedly with many of the most well-
known companies in the world...

LOCKHEED MARTINZF 5 OSt[II'IdEX % | ) Celanese
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Technology®

FEMSA
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..as well as with reputable funds, family-offices and privately
held companies.
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World’s Most Compact & Efficient Control Valve
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Creative Solutions. Trusted Advice. /
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