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Seale & Associates PERSONAL CARE Q3 2023

Introduction

We are pleased to share our Personal Care Industry Multiples Valuation

Update for Q3 2023. James A. Seale | President

jseale@sealeassociates.com

At Seale & Associates, we are committed to providing process-driven

solutions designed to optimize value and achieve our client's strategic Brett M. Carmel | Senior Managing Director

objectives in a range of transactions, including Mergers, Acquisitions, bcarmel@sealeassociates.com

Divestitures and Carve-Outs, Business Sales, Recapitalizations, and

Joint Ventures, among other corporate finance and strategy consulting

Robert Whitney | Managing Director

services. rwhitney@sealeassociates.com

Over the course of 25+ years, we have successfully served clients all over . . . .
Y Y Sergio Garcia del Bosque | Managing Director

the world, and we are delighted to continue providing investment sgarcia@sealeassociates.com

banking advisory services to our Personal Care Industry clients who are

looking to grow through acquisitions or optimize their portfolios through , . .
Carlos Hernandez | Managing Director

strategic divestitures. .
S chernandez@sealeassociates.com

Seale has extensive experience advising leading multinational companies,

Alejandro Montemayor | Vice President

private equity firms, and family-owned businesses across a wide range of .
amontemayor@sealeassociates.com

iIndustries.
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Personal Care Industry Overview, M&A Trends and Market Intelligence

Beauty & Personal Care |ndustry Overview Personal Care Industry M&A Deal Size and Volume
« The Global Beauty & Personal Care market is expected to reach 296
US$736.8 billion in revenue by 2028, growing at a 3.0% CAGR from 2023 250 233 240

to 2028

« Online sales are expected to account for 21.9% of total Beauty &
Personal Care revenue globally by 2027

« The market's largest segment is Personal Care, with an expected $25,024.5 I $14,739.2 [ $19,973.0 $11,860.0
revenue of US$319.4 billion in 2028
2018 2019 2020 2021 2022 3Q YTD 3Q YTD
 Asiais currently the largest beauty and personal care product market, 20922 2023

accounting for US$230.0 billion in revenue in 2022. America ranks
second in market size, generating US$156.8 billion in revenue. Europe
comes in third, with beauty and personal care sales totaling US$56.5
billion

maDeal Size (USSM) Deal Count

Personal Care Industry M&A Average EV/EBITDA and EV/Revenue

 Looking ahead, Asia is forecasted to maintain its commanding market
share, which is expected to reach US$290.8 billion in revenue by 2028. 14.8X

Europe is predicted to see the fastest growth rate in the coming years 12.6x 12.4X
at 6.7% annually, reaching US$83.2 billion in revenue in 2028 10.7x 11.2x 10.1x —
« The segment with the highest expected growth rate is Beauty Tech is
forecasted to grow at 4.9% per year from 2023 to 2028. This includes
personalized cosmetics devices, AR beauty apps, and intelligent
skincare devices 1.9x 1.7x 1.5x 1.7x 1.4x 1.4x e

« Consumers want personalized products that meet their needs, like

natural and organic ingredients, skin- and hair-specific products. 2013 2019 2020 2021 2022 3Q YTD 3Q YTD
They're also more environmentally aware, leading to a demand for 2022 2023
sustainably sourced products m Average EV/EBITDA Average EV/Revenue

Source: Statista 3
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Personal Hygiene Global Comparable Public Companies

Third Quarter

Annual Average

Enterprise
Market Revenue EBITDA EV/EBITDA Sep. 30, 2023
Company Country C iy Value US$M . . EV/ EV/
ap- US$M argin 2021 2022
EBITDA Revenue
Colgate-Palmolive Company cp USA $58,786 $67,068 $18,676 22.1% 16.4X 16.5X 16.3X 3.0X
Edgewell Personal Care Company %?Edgew_e”_. USA $1,878 $3,061 $2 254 15.2% 8.9x 9.3x 8.9x 1.4X
Essity AB (publ) & essity SWE $15,207 $22,424 $15.673 13.9% 10.8x 12.5x 10.3x 1.4
Kimberly-Clark Corporation & Kimberly-Clark  USA $40,870 $48,786 $20,425 20.6% 12.0x 13.4X 11.6X 2.4X
. . life.love.
Lion Corporation L’ON JPN $2,811 $2,543 $2,662 9.4% 11.4x "7 .4X 10.1x 1.0x
Pigeon Corporation pigeon JPN $1352 $1158 $654 19.1% 19.2% 13.0x 9.3x 1.8%
Reckitt Benckiser Group plc reckit@ CBR $50,738 $60,059 $18,318 25.3% 15.3x 16.0x 12.9% 3.3X
The Procter & Gamble Company @ USA $343777 $372,062 $83.265 26.5% 16.8x 17.5x 16.9x 4 .5x
Unicharm Corporation @ JPN $20,909 $19,540 $6,229 17.9% 17.0x 16.2x 17.5x 3.1x
unicharm
Unilever PLC @fy}’:’? GBR $124 363 $152,708 $64,435 19.4% 13.0X 12.5% 12.2X 2.4X
Unlever
Excluded from mean and median Mean 13.5x 13.0X 10.8x% 2.1x
Median 14.0x 13.2% 11.9% 2.4X

Source: Capital IQ

The table above shows small, mid, and large market capitalization companies
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Beauty & Skin Care Global Comparable Public Companies (1/2)

Annual Average Third Quarter

Company

Amorepacific Corporation
Beiersdorf Aktiengesellschaft
Cosmayx, Inc.

Coty Inc.

e.l.f. Beauty, Inc.

Kao Corporation

KOSE Corporation

LG H&H Co,, Ltd.

L'Occitane International S.A.

L'Oréal S.A.

Source: Capital IQ

AMOREPACIFIC

Beiersdorf

COSMAXS

COTY

SINCE 1904

aves lips face

KaO
8¢

KOSE

@ LGH&H

G
LCOCCITANE

LOREAL

KOR

DEU

KOR

USA

USA

JPN

JPN

KOR

LUX

Enterprise
Market Revenue EBITDA EV/EBITDA Sep. 30, 2023
Country = iy Value US$M M . EV/ EV/
ap- US$M argin 2021 2022
EBITDA Revenue
$5,580 $5,051 $2,849 10.9% 18.7x 13.0x 16.2X 1.8x
$29 325 $27.150 $9.800 17.9% 16.3X 15.3x 15.5x 2.8X
$1.085 $1270 $1294 8.1% 135.3X 7.1X 12.1X 1.0x
$9.774 $14 520 $5,806 18.4% 30.1x 11.9x 13.6x 2.5x
$5,98]T $5,918 $766 16.8% 38.6x 30.6x 45.9x 7.7 7X
$17.277 $17.363 $10,372 11.5% 12.3X% 11.2X 14.5x 1.7
$4.147 $3,480 $2,057 11.7% 32.1X 20.2x 14.5x 1.7X
$5,134 $4.896 $5,234 13.0% 15.1x 8.7X 7.2X 0.9x
$4.399 $5,154 $2 447 20.9% 12.2X 10.9x 10.1x 2.1X
$223 065 $228176 $42 833 22. 7% 27.9x 249X 23.4X 5.3x

FRA

The table above shows small, mid, and large market capitalization companies
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Beauty & Skin Care Global Comparable Public Companies (2/2)

Annual Average

Third Quarter

Enterprise

Market Revenue EBITDA EV/EBITDA Sep. 30, 2023

Company Country c iy Value US$M M . EV/ EV/
ap- US$M argin 2021 2022
EBITDA Revenue
Natura &Co Holding S.A. Natura &co BRA $4,022 $6,447 $6,976 8.4% 22.4X 10.3x 11.0x 0.9x
Noevir Holdings Co., Ltd. ;tl JPN $1,210 $1,035 $419 19.5% 16.3X 15.1x 12.7% 2.5X
Nu Skin Enterprises, Inc. A NUSKIN, USA $1,060 $1,415 $2,003 1.7% 6.8x 6.2X 6.0X 0.7x
Shiseido Company, Limited JHIJEIDO JPN $14,047 $15,349 $6,876 9.6% 34.0x 21.8x 23.3% 2.2X
. : ESTEE

The Estée Lauder Companies Inc. LAUDER USA $51,726 $58,848 $15,498 20.8% 28.3x 19.3x 18.3x 3.8x
Ulta Beauty, Inc. (ULTA, USA $19 664 $21156 $10,730 21.4% 15.7x 11.0x 9.2x 2.0x
Excluded from mean and median Mean 17.1X 11.77% 12.4X 1.9%
Median 17.5x 12.5x 14.0x 2.0x

Source: Capital IQ

The table above shows small, mid, and large market capitalization companies
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Personal Care - Global Transactions (1/2)

Sep-23

Sep-23

Sep-23

Aug-23

Aug-23

Aug-23

Aug-23

Aug-23

Aug-23

Aug-23

Jul-23

Source: Capital IQ and Merger Market

Target

SARBEC

COSMETICS

Consumer Products
Business

NATURIUM

Asystem and Asystem

Labs
SweeiSpoti Labs

Bondi
Cands
REAUTYBIO®

=
WELLA
COMPANY

FRA

AUS

SWE

USA

USA

USA

CAN

AUS

AUS

USA

USA

Description

Designs, manufactures and distributes cosmetic products, perfumes and hygiene
products

Develops, manufactures, and markets a wide range of household cleaning and
personal care products

Manufactures hair care products

Manufactures clinically-effective, potent and clean skincare formulas

Asystem: Produces and sells natural supplements; Asystem Labs: Enables companies
to develop and manufacture natural supplements

Develops and manufactures skincare, color cosmetics, and OTC products

Manufactures and sells feminine intimate skincare products

Manufactures and sells natural, vegan, and cruelty-free skin and beauty care products
specially made for sensitive skin

Manufactures suncare products that include self-tanning, suncare, skincare, and body
products

Provides skincare products and tools

Manufactures and distributes salon hair, hair color, and hair styling products

Buyer

Vabel

groupe

DuluxGroup f

CATTERTON

el

eyes lips face

3 VERITAS FARMS®

&) BE TRULY HEALTHY

<

MITSUIE&CO.

CAPITAL

vitality brands

KaO
Rhyz#

wealth
management

ASYSTEM

512 KAINOS

CHANGE CAPITAL AT WORK

COTY

SINCE 1904

%

Acquired

100.0%

100.0%

ND

100.0%

100.0%

100.0%

100.0%

100.0%

100.0%

100.0%

3.6%

Size
US$M

$38.6

$355.0

$2.7

$284.1

$150.0

PERSONAL CARE Q3 2023

EV/ EV/
EBITDA Revenue
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Personal Care - Global Transactions (2/2)

% Size EV/ EV/

Description Seller .
Acquired US$M EBITDA Revenue

Jul-23 R USA  Manufactures and sells insect repellents THRASIO - 100.0% - - -
9000,
H1 Manufactures eco-friendly hair, skin, and body care products, as well as specialty bar

Jul-23 s2e2: USA Y yearep pecialty GEMSPRING . 100.0% . - .
BR.A.D.FO RD Soa pS

Jul-23 Assets of Alpha Skin LLC USA Manufactures skincare and personal care products Neoteric Cosmetics, Inc. AWAHA 100.0% $2.7 - -

= | s g abenex

Jul-23 T FRA Manufactures cosmetic products, food supplements and care products for pets Id I JN ARKEA 90.0% - - -

Prevos < cAPITAL

Iaborotory concept

ND: Not Disclosed

Source: Capital IQ and Merger Market 8
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Selected Transactions Commentary

CATTERTON

has acquired

el

eyes lips face

has acquired

NATURIUM

KaO

has acquired

GEMSPRING

has acquired

BRADFORD

PERSONAL CARE Q3 2023

“As the #1 professional haircare brand in Sweden with a strong consumer following, the growth potential for
Maria Nila is significant. We believe there is meaningful whitespace to accelerate global expansion and
Increase share in underpenetrated categories by leveraging the brand'’s successful go-to-market strategy

and differentiated brand proposition.”

Luigi Feola, a Managing Partner of L Catterton’s Europe Fund

“We are thrilled to welcome Naturium to the e.l.f. Beauty family, Naturium aligns with e.l.f. Beauty'’s vision to
create a different kind of beauty company with brands built to disrupt norms, shape culture and connect

communities through positivity, inclusivity and accessibility.”

Tarang Amin, CEO and Chairman of e.lLf. Beauty

“Bondi Sands is an incredible brand and a perfect fit for the Kao Consumer Care Business portfolio. Quality,
Innovation, environmental responsibility, accessibility and community are at the forefront of everything it
does, ideally aligning Bondi Sands to our own brand values and corporate philosophy, which we call the

rn

‘Kao Way'.

Karen Frank, President of Consumer Care Business, Americas and EMEA of Kao

“The market-leading and differentiated capabilities Bradford has built over its long, successful history are
Impressive. We're excited to partner with Stu and the entire management team to build on Bradford's

unparalleled product quality to accelerate the Company's growth.”

Kristin Steen, Managing Director of Gemspring

9
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Private Equity Transactions

AVERAGE
iy PERIOD ENTERPRISE

REVENUE TTM REVENUE ENTERPRISE EBITDA ENTERPRISE NUMBER OF

CLASIFICATION IN USD VALUE /EBITDA TRANSACTIONS
VALUE (IN USD) ( ) GROWTH VALUE / REVENUE MARGIN /

~— sabilaly _T ) P D ﬁ 3
[ g o 4l 8 il =l &
Health and
Personal Care 2018 - 2023 $45.6M $34.5M 21.2% 1.5x 25.2% 6.3x 23
Stores
NAICS 446 — Health and Personal Care Stores

Cosmetics, Beauty
Supplies, and 2018 - 2023 $63.5M $44.9M 19.3% 1.5x 22.6% 7.1x 4

Perfume Stores

NAICS 44612 — Cosmetics, Beauty Supplies, and
Perfume Stores

Notes:
« Data obtained via GF Data, a subscription-based information platform, offering detailed information and metrics about the transactions of Private Equity funds in the U.S.

« The data is provided under a blind confidential format. Users of the data are unable to identify the exact company and transaction corresponding to the transaction details. Given
this blind approach, the data submitted is less likely to be biased or manipulated.

Source: GF Data 10
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Convalec

TARGET
Sensi-Care and Aloe
Vesta

TRANSACTION TYPE
Sell-side advisory

INDUSTRIES
Skincare and Personal
Care

GEOGRAPHY
Reading, GBR

SITUATION

Seale & Associates acted as financial advisor to ConvaTec
Group (LON:CTEC) on the divesture of Sensi-Care and Aloe
Vesta to Medline Industries. ConvaTec Group (LON:CTEC),
Is a global medical products company based in the United
Kingdom.

SEALE & ASSOCIATES’ APPROACH

Seale managed a competitive auction process with
potential strategic and financial buyers for Sensi-Care and
Aloe Vesta. Seale’s disciplined approach allowed our client
to maintain momentum and negotiating leverage
throughout the process and ensure closing at a premium
value and more favorable terms.

OUTCOME

The process resulted in a successful acquisition of Sensi-
Care and Aloe Vesta by Medline Industries, an American
healthcare company with almost USD%$14 billion in annual
sales. The divestiture is part of ConvaTec's strategy to
focus on its core businesses and markets.

11
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“Seale was instrumental in
keeping the process moving in
a swift, orderly fashion”

convatec

— forever caring —

has sold
SENS| =CARE
and

ALOEYVESTA

to

e

MEDLINE

4

“Seale was instrumental in keeping the process moving in a

swift,.orderly fashion. Their common sense and ability to find

simple, common ground solutions while preserving our
Interests were invaluable in bringing this project to a
successful conclusion.”

George Landau
Vice President of Corporate Development at ConvaTec
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Sign up for M&A Insights

One of our core capabilities is to deliver sector-specific intelligence designed specifically for industry leaders, private equity firms, and their advisors.
Our industry reports and featured articles deliver real-time access to key industry data, including:

Seale &2

- Seéﬂe ('9" Associatés

Seale & Assc Seale & Associates ,, | ¥

HEALTHC

VALUATION UPDATE
VALU/ MERGERS & ACQUISITIONS

RS X

JUNE 2023

Emerging Quarterly reports Monthly reports for the U.S, Analysis of transactions Valuable insights
Industry trends covering 30+ industries Mexico, and Colombia and market trends for industry leaders

Receive email updates with our proprietary data, reports, and insights as they’re published
for the industries that matter to you the most

( SUSCRIBE )

12
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Seale & Associates

Mandatos Representativos

2N AMERICAN »
=S | RGIS RGIS. Sravoare ©ranosa | L2V )«
[ \&—~ | e has sold its o CUPRUMNM ZINC NACIONAL Y ¢
INMAGUSA has sold Sanitaryware business has sold _
units has sold acquired
Grupo Galaz, S.A de C.V. VIT ROME X SI. THOMAS CREATIONS a/ 0/9 Euzum - b The Zinc Recycling
and 77. v as been acquired by Business
has been acquired by to VITROMEX® f 0 m to of
/f/ o to
E——] n INIVIIVE .y O HMG
IOCHPE-MAXION MOHAWK VilimyeBoch QGIS = ? LAMOSA. Recylex Group
| | . United // CORPORACION @6
GRUPD GRUPD = .
@W @mmmcn Technologies CCMEXK m
h ld
acquired has sold has sold has sold its concrete pumping P o COSMOCEL’
Kidde de Mexico, S.A. de C.V business ,‘:' NORTHAM
% @ @ @ ) Ifl—l Fire Safety Solutions Business to | | " has been acquired by has been acquired by
- R Altarréllira to an affiliate of
Automotive dealerships from to " p @ O .
N ~ ROVENSA
GriirPc fibr:il‘ln @ E M X PUMPINGTEAM DO _ngXCEDAIGR\u!UgaE_ m I M C D
. . @ :
(4
e intelectiva &4 " FOQUE GRUPD
N’ p )) ,’ Caﬁen Io " ’i’i GRUPO FOMENTO QUERETAMNO m”;m

WE DeLivER HEALTH

has been acquired by

y—=x) 7/ 4

has acquired

&

KFC Costa Rica
from

QSR

INTERMATIOMAL

ARCACONTINENTAL

Multiple acquisitions

has partnered with

OXXO

a subsidiary of

FEMSA

has been acquired by

FEMSA

has merged its Beverage
Division with

has merged its Beverage
Division with

Ccetoly
FEMSA

13
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Advisor to Leading
Companies Worldwide

/l:EITEEM @

ARCACONTINENTAL

Headquarters

901 N. Glebe Road
5th Floor
Arlington, Virginia

RGIS

FEMSA

Mexico City Office

Av. Javier Barros Sierra 495
3rd Floor

Park Plaza Ill

Mexico City, Mexico

Hon eywell LOCKHEED MARTINZZP EE‘B!;!E GRACE

% United

Technologies "3 Celanese

Monterrey Office

Av. Lazaro Cardenas 2225
3rd Floor
San Pedro Garza Garcia, N.L

Please contact us if you would like further information about M&A
trends and/or specific transaction multiples for your industry

@ © Seale & Associates

SRUPO Washington, D.C. | Miami | Cincinnati | Mexico City | Monterrey

TAMPICO
14
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Creative Solutions. Trusted Advice.

For over 25 years, Seale & Associates has served leading public and private companies from around the world and operating In a
broad range of industries with a high level of quality, integrity and independence while presenting innovative ideas and trusted

solutions to address their most complex dealings.

25 $50B+

YEARS OF TRANSACTIONS
EXPERIENCE GLOBALLY

SERVICES AND SOLUTIONS

Mergers & Acquisitions Due Diligence / Support

Divestitures Expert Witness Testimony

Joint Ventures / Alliances  Corporate Finance Advisory

Recapitalizations Strategy Consulting

Trusted Advisor to Leading Companies Worldwide

We have worked repeatedly with many of the most well-
known companies in the world...

LOCKHEED MARTINZF 5 OSt[II'IdEX % | ) Celanese

¢ FLOWSE RVE Hertz

ARCACONTINENTAL N

& ITT tyco /AemEx @

Honeywell

@mkor.

Technology®

FEMSA

5

..as well as with reputable funds, family-offices and privately
held companies.

7 7 4
ﬂﬁffﬁffn/ /V o /\ )

D cuPRUM

ANDES
Wood Cobiters. i

CORPORACION @6 " Fu Iflex

TAMPICO

= [AN U.S.

GROUP, INL.

B
Lol

’/\\ Oxbow

p—

© VME

@3 ClarkeValve

World’s Most Compact & Efficient Control Valve
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Creative Solutions. Trusted Advice. /
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