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Introduction

We are pleased to share our Supermarkets Industry Multiples Valuation
Update for Q1 2024.

At Seale & Associates, we are committed to providing process-driven
solutions designed to optimize value and achieve our client's strategic
objectives in a range of transactions, including Mergers, Acquisitions,
Divestitures and Carve-Outs, Business Sales, Recapitalizations, and
Joint Ventures, among other corporate finance and strategy consulting

services.

Over the course of 25+ years, we have successfully served clients all over
the world, and we are delighted to continue providing investment
banking advisory services to our clients who are looking to grow through

acquisitions or optimize their portfolios through strategic divestitures.

Seale has extensive experience advising leading multinational companies,

private equity firms, and family-owned businesses across a wide range of

iIndustries.
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Seale & Associates SUPERMARKETS Q12024
Supermarkets Industry Overview, M&A Trends and Market Intelligence

Supermarkets Industry Overview Supermarkets Industry M&A Deal Size and Volume

« The supermarkets market size is estimated at US$900.0 billion
in 2024 and is expected to reach a value of US$1.1 trillion by 24
2029, with a projected CAGR of 3.3% from 2024 to 2029

« The growth in the forecast can be attributed to e-commerce

45
integration, health and wellness trends, sustainability initiatives, o
globalization, and innovation in store formats i

« Online grocery sales are growing rapidly and are expected to $25,504.3 [l $12.576.8 B $55.565.5 $419.1 $3,063.8
continue in the coming years. This is due to several factors,
including the convenience of online shopping, the increasing 2019 2020 2021 2022 2023 1Q YTD 1Q YTD
availability of delivery services, and the growing popularity of 2023 2024
meal kits mDeal Size (US$M) -o-Deal Count

« Supermarket chains are pursuing scope M&A to diversify Supermarkets Industry M&A Average EV/EBITDA and EV/Revenue

revenue streams and mitigate supply chain risks

 Supermarkets companies are pursuing consolidation to gain
better access to customers and optimize portfolios and stay
competitive. Specialty retailers, especially ethnic and specialty

9.4x
8.2x 78X - ix s
grocers, may see increased M&A activity as they operate in it
market niches where major players like Amazon and Walmart
have less presence
, ] 0.6X 0.8x 0.9x 0.8x 0.7X 1.0x L.Ix
« Some supermarkets and grocery retailers are vertically

Integrating by acquiring their own suppliers. This gives them 9019 2020 2091 20292 2023 IQYTD  1Q YTD
greater control over their supply chain and allows them to 2023 2024

reduce costs
m Average EV/EBITDA Average EV/Revenue

10.2x 10.6x

Source: Mordor Intelligence, The Business Research Company, PWC 3
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Supermarkets Industry Global Comparable Public Companies

Annual Average First Quarter
Market Enterprise Revenue EBITDA EV/EBITDA Mar. 31, 2024
Company Country Cap.US$M Value US$M US$M Margi EV/ EV/
ap. alue argin 2022 2023

EBITDA Revenue
Albertsons Companies, Inc. 4\ Albertsons USA $12 350 $26,831 $79,238 6.3% 5.1x 5.0x 5.3x 0.3x
Grupo Comercial Chedraui, S.AB. de C.V. MEX $7.743 $9,797 $15,900 8.9% 0.9X% 7.0x 0.9X% 0.6X
La Comer, SAB.de C.V. IaComer®> MEeXx $2,555 $2,530 $2,409 10.0% 12.7x 11.3x 10.5x 1.1

: . Loblaw
Loblaw Companies Limited Companies CAN $34,058 $46,314 $43,96] 10.2% 9.6x 9.3X% 10.3x 1.1x
Organizacion Soriana, S. A. B.de C. V. 9 Soriana MEX $3,689 $4,695 $10,777 7.1% 5.3x 5.9x 6.1 0.4X
Tesco PLC TESCO GBR $26,171 $40,221 $86,119 6.3% 7.0x 6.9x 7.4 0.5x
The Kroger Co. I-(r\czser USA $41,101 $58,465 $150,039 6.0% 7.2X 6.1x 6.5x 0.4X
Wal-Mart de México, S.A.B.de C.V. e Walmart MEX $70,539 $72,626 $54,665 10.4% 15.6x 13.9x 12.8x 1.3x
exicoy Centroameérica

Walmart Inc. Walmart USA $484,853 $544,973 $648,125 0.5% 11.2X 12.0x 12.9% 0.8x
Woolworths Group Limited @) Sayorths AUS $26,412 $35,871 $42 882 55% 12.1X 11.9x 15.2% 0.8x
Mean 9.3X 8.9x 9.4x 0.7x
Median 8.4x 8.1x 8.8x 0.7x

Source: Capital IQ 4 The table above shows mid and large market capitalization companies
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Hypermarkets Industry Global Comparable Public Companies

Annual Average First Quarter
Market Enterprise Revenue EBITDA EV/EBITDA Mar. 31, 2024
Company Country Cap. US$M Value US$M US$M Margi EV/ v/
ap. alue argin 2022 2023
EBITDA Revenue
Almacenes Exito S.A. éxrto COL $811 $1,496 $5,427 6.7% 6.1X 5.9x 41X 0.3x
Aeon Co., Ltd. /E@N JPN $20,337 $38,573 $63,162 6.2% 8.9x 9.0x 9.8x 0.6x
BJ's Wholesale Club Holdings, Inc. Bﬁ USA $10,059 $13,014 $19,969 7.0% 10.5x 9.4x 9.2x 0.7x
Carrefour SA (9 FRA $11,838 $28,301 $91,388 5.4% 0.4X 6.3x 5.7x 0.3x
Carrefour
Costco Wholesale Corporation COSTCO. USA $324,924 $324,036 $248,828 4.6% 21.8x 22.0x 28.1x 1.3x
=eWHOLESALE
J Sainsbury plc Sainsburys GBR $7,963 $15,363 $41,299 6.3% 6.0 6.0 6.0 0.4x
Target Corporation @ USA $81,816 $97,780 $107,412 8.6% 9.5x 10.9% 10.6x 0.9x
target
Excluded from mean and median Mean 7.9% 7.9% 7.6X 0.6x
Median 8.9x 9.0x 9.2X 0.6x
Source: Capital IQ 5 The table above shows small, mid and large market capitalization companies
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Supermarkets Industry - Global Transactions

Country

Description

Seller

Joho

% Acquired

Size
US$M

SUPERMARKETS

EV/

EBITDA

Q1 2024

EV/
Revenue

Mar-24 Three stores JPN Operates as a supermarket Godai Co. 100.0% - - -
it f=jR=-X -7
Feb-24 /IE@N JPN Operates in the retail industry Maruboeoni - ND - - -
ﬁ.n‘l;]l i i — sl - : \\ 0

Feb-24 i SAU Operates a supermarket chain tamimi markets N\'TLLEVANT CAPITAL 100.0% - - -

Fab.24 e FOE oL AT — 3 a3y IPN Operates and franchises convenience stores m @ J S F 39.0% $2,568.8 5.2x 1.5x
' LAWGSON o = | |
Jan-24 JPN Operates and owns supermarkets [ Marunouchi 100.0% - - -
Jan-24 §6%Y;7g09 GBR Operates supermarkets that sell asian products SI{’P’ NRF Consumer Limited 51.0% $1.4 - -
Albert Heijn Ll
Jan-24 ! NLD Operates as a supermarket Alte fA llﬁ "’ 'JE 100.0% - - -
supermarket Get into real good \ | [F
Jan-24 Sendo Co. JPN Operates a supermarkets and drug store chain ) - 22.8% - - -
YAQKO
Jan-24 Mamai co. JPN Operates a supermarket chain m J—— Isemaru Shokuhin K.K. 33.4% - - -
Jan-24 n JPN Operates a supermarket chain Aoki Shoten Ltd. - 46.9% $74.1 - -
PAEL—)C—
ND: Not Disclosed Mean 5.2x 1.5x
Median 5.2x 1.5%
Source: Capital 1Q, Mergermarket 6
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Selected Transactions Commentary

AlterA

“‘With an A+ energy label, the acquisition in Sas van Gent contributes to our investment and
Get into real good

sustainability strategy. Our convenience strategy is geared towards a stable direct return,
acquired while being less vulnerable to e-commerce and business cycles.”

Albert Heijn Jaap van der Bijl, CEO of Altera
supermarket

waraill glg_ul
tamimi markets

“This strategic milestone not only strengthens our position in the Kingdom's retail landscape
AL e but also reflects our unwavering commitment to growth and innovation.”

Bobby Rajendran, CEO of Tamimi

0
iyl

AL RAYA

“Convenience stores are extremely important as social infrastructure. We will fully utilize the
acquired power of telecommunications to build future stores.”

Bl g N Makoto Takahashi, President of KKDI
LAWSON
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Seale & Associates
Private Equity Transactions

ENTERPRISE EBITDA ENTERPRISE NUMBER OF

AVERAGE REVENUE TTM REVENUE
VALUE /EBITDA TRANSACTIONS

INDUSTRY
PERIOD ENTERPRISE
CLASIFICATION IN USD
VALUE (IN USD) ( ) GROWTH VALUE / REVENUE MARGIN

/I ] pad

[ 5 o 4 2 R g 20 ¢
Food and 2018-2024 $80.0M $60.9M 28.3% 1.3x 14.9% 8.4 &,
Beverage Stores

NAICS 445 - Food and Beverage Stores

Notes:
Data obtained via GF Data, a subscription-based information platform, offering detailed information and metrics about the transactions of Private Equity funds in the U.S.

The data is provided under a blind confidential format. Users of the data are unable to identify the exact company and transaction corresponding to the transaction details. Given

this blind approach, the data submitted is less likely to be biased or manipulated.

Source: GF Data
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Sign up for M&A insights

We deliver sector-specific intelligence designed specifically for industry leaders, private equity firms, and their advisors. Our industry reports and
featured articles deliver real-time access to key industry data, including:

Seale &2

- Seéﬂe ('9" Associatés

Seale & Assc Seale & Associates ,, | ¥

HEALTHC

VALUATION UPDATE
VALU/ MERGERS & ACQUISITIONS

RS X

JUNE 2023

Emerging Quarterly reports Monthly reports for the U.S, Transaction analysis Valuable insights
Industry trends covering 30+ industries Mexico, and Colombia and market trends for industry leaders

Receive email updates with our proprietary data, reports, and insights as they are published
for the industries that matter to you the most

( SUBSCRIBE )
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Global M&A Representative Engagements

BEIJER REF

has been acquired by

=i

=

avangardinnovative I~

OOOOOOOOOOOOOOOOOOOOOOOOOOOOO

has sold a controlling
interest to

LN

ZINC NACIONAL

has sold

GSDKY

Zinc Oxide Corporation

Electrolux

PROFESSIONAL

has acquired

unified brands

a company

A

Port Contractoré

nnnnnnnnnnnnnnnnnnnnnnnnnn

has been acquired by

% Oxbow

—

Oxbow’s Senior Subordinated
debt issued by

SUPERMARKETS Q1 2024

Hertz

has acquired

a subsidiary of from was refinanced by
W 7 DONLEN
HOLD'NGS WASTE MANAGEMENT “%’ Korea Zlnc m ENSTRUCTURE BMO 9
29 Standex YITT Honeywell v triuMPH | Y TRIUMPH GRACE
has sold has sold has sold has sold its
PEURNY BEALIETRS has sold has sold GRACE Membranes
_ __:___—__--— PEASIAA COTTING 1 NOVATEGRN W mmm— Triumph Air Repair, the APU business
Eng'net[cs and v Triumph Processing - Tm? ;?)rhhzl\i:a?i%er: aggpvsicogs -
///M:z;::'gznmh to » Embee Division Asia, and Triumph Engines has acquired
0 o ;*"___' to businesses
| ] to bsidiary of
z - LINCOLN P L@.ﬁ — .
« == ‘ N4 THE
Y E n] AeEtR " ELECTRIC GE Power SyStemS ALL METALIS PROCIESSING TGG gg;ii HTPG Hon eyWEII

convatec

— forever caring —

has sold

SENSI =CARE
and

ALOEYVESTA

to

e

MEDLINE

4

ly. United
Technologies

has sold

NMobileVView

to

SAFE FLEET

Driving Safety Forward ™

i United
Technologies

has sold

S —

HTPG

A division of Carrier Commercial Refrigeration, Inc.

to

Starboard
MONOMOY and Capital

AAAAAAAAAAAAAAA Pal'tllcrs

LOCKHEED MARTINQ?

has sold

2

Commercial Flight
Training Business

to

ALTEON

A BOEING COMPANY

\
FLOWSERVE

has sold

DaviesBaird

&

has acquired

EWabi

L l‘-.ty.- i -

HARRISOMN GYPSUM, LLK

has been recapitalized by

PRIVATE EGQUITY

10
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JAMES A. SEALE
President and Founder | Washington, DC

+] (703) 623-9253

BRETT M. CARMEL
Senior Managing Director and Co-founder | Miami, FL

+1 (703) 294-6530

32+ years of global M&A experience, Attorney, CPA Arthur Andersen, and
Professor of Global Investment Banking at George Washington University
University of Virginia - JD

University of Kentucky - BS in Accounting

25+ years of global M&A experience and Professor of M&A at Johns Hopkins
University

The George Washington University - MBA International Business and

MA - International Affairs

University of Florida - BA in Political Science with High Honors

ROBERT E. WHITNEY
Managing Director | Washington, DC

+1 (703) 801-8939

SERGIO GARCIA DEL BOSQUE
Managing Director | Mexico City, Mexico

+52 (55) 8000-7463

19+ years of global M&A experience, CPA Deloitte & Touche,
Corporate Audit and Assurance Services
University of Richmond - BS Business Administration in Accounting

16+ years of global M&A experience

IPADE - MBA

Instituto Tecnologico y de Estudios Superiores de Monterrey
BS in Industrial Engineering

CARLOS HERNANDEZ
Managing Director | San Luis Potosi, Mexico

+1 (571) 482-3432

FELIPE BUENO
Senior Director | Monterrey, Mexico

+52 (84) 4432-4bibits

14+ years of global M&A experience

Columbia University - MBA

Instituto Tecnologico y de Estudios Superiores de Monterrey
BS in Industrial Engineering

32+ years with Grupo Industrial Saltillo with experience as Director,
Corp. Dev. and extensive global commercial experience

Instituto Tecnologico y de Estudios Superiores de Monterrey

MBA and BS in Industrial Engineering

Washington D.C. Monterrey Mexico City San Luis Potosi
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Please contact us if you would like further information about M&A trends and/or specific transaction multiples for your industry. ©
© Seale & Associates
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Creative Solutions. Trusted Advice.

For over 25 years, Seale & Associates has served leading public and private companies from around the world and operating In a
broad range of industries with a high level of quality, integrity and independence while presenting innovative ideas and trusted

solutions to address their most complex dealings.

20

YEARS OF
EXPERIENCE

$50B+

TRANSACTIONS
GLOBALLY

SERVICES AND SOLUTIONS

Mergers & Acquisitions Due Diligence / Support

Divestitures Expert Witness Testimony

Joint Ventures / Alliances  Corporate Finance Advisory

Recapitalizations Strategy Consulting

Trusted Advisor to Leading Companies Worldwide

We have worked repeatedly with many of the most well-
known companies in the world...
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¢ FLOWSE RVE Hertz
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Honeywell
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Technology®

FEMSA

2

..as well as with reputable funds, family-offices and privately
held companies.
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@3 ClarkeValve

World’s Most Compact & Efficient Control Valve
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Creative Solutions. Trusted Advice. /
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