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Introduction

We are pleased to share our Supermarkets Industry Multiples Valuation

Update for Q3 2023. James A. Seale | President

jseale@sealeassociates.com

At Seale & Associates, we are committed to providing process-driven

solutions designed to optimize value and achieve our client's strategic Brett M. Carmel | Senior Managing Director

objectives in a range of transactions, including Mergers, Acquisitions, bcarmel@sealeassociates.com

Divestitures and Carve-Outs, Business Sales, Recapitalizations, and

Joint Ventures, among other corporate finance and strategy consulting

Robert Whitney | Managing Director

services. rwhitney@sealeassociates.com

Over the course of 25+ years, we have successfully served clients all over . . . .
Y Y Sergio Garcia del Bosque | Managing Director

the world, and we are delighted to continue providing investment sgarcia@sealeassociates.com

banking advisory services to our Supermarkets Industry clients who are

looking to grow through acquisitions or optimize their portfolios through , . .
Carlos Hernandez | Managing Director

strategic divestitures. .
S chernandez@sealeassociates.com

Seale has extensive experience advising leading multinational companies,

Alejandro Montemayor | Vice President

private equity firms, and family-owned businesses across a wide range of .
amontemayor@sealeassociates.com

iIndustries.
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Supermarkets Industry Overview, M&A Trends, and Market Intelligence

Supermarkets Industry Overview

The food and grocery retail market was worth US$12.1 trillion in 2022 and is
expected to achieve a value of US$17.1 trillion by 2030, with a projected
CAGR of 4.4% from 2023 to 2030.

Online grocery sales are growing rapidly and are expected to continue in
the coming years. This is due to several factors, including the convenience
of online shopping, the increasing availability of delivery services, and the
growing popularity of meal kits.

Consumers are increasingly interested in healthy and nutritious food. This
has increasingly driven demand for organic and natural foods and products
free of gluten, dairy, and other allergens.

Supermarkets and groceries retailers are increasingly focused on
sustainability. This includes initiatives such as reducing food waste, using
renewable energy and sourcing products from sustainable suppliers.

Some supermarkets and grocery retailers are vertically integrating by
acquiring their own suppliers. This gives them greater control over their
supply chain and allows them to reduce costs.

Some supermarkets and grocery retailers are expanding into new domestic
and international markets. This is driven by the desire to grow their
customer base and increase their market share.

The acquisition of e-commerce logistics players may be less feasible for
grocers due to high prices and size considerations.

Specialty retailers, especially ethnic and specialty grocers, may see
increased M&A activity as they operate in market niches where major
players like Amazon and Walmart have less presence.

Source: Statista, Verified Market Reaserch, OliverWyman, ModernRetail, GroceryDive,
Capital IQ

Supermarkets Industry M&A Deal Size and Volume

275 - 29
T 250 204

$23,238.4 | $35,203.0 | $27,876.6 |l $46,853.9 |l $46,428.7

2018 2019 2020 2021 2022 3Q YTD 3Q YTD
2022 2023

ma Deal Size (USSM) Deal Count

Supermarkets Industry M&A Average EV/EBITDA and EV/Revenue

10.9x
8.9x 8.9x
8.4x
7.8X 7.8X 7.5X
0.7X 0.8X I 1.2x 1.0X I 1.2x I 1.3x IO'SX
2018 2019 2020 2021 2022 3Q YTD 3Q YTD

2022 2023
m Average EV/EBITDA Average EV/Revenue
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Supermarkets Industry Global Comparable Public Companies

Enterprise Annual Average Third Quarter

Market Revenue EBITDA EV/EBITDA Sep. 30, 2023
Company Country C ey Value US$M M . EV/ EV/

ap- US$M argin 2021 2022
EBITDA Revenue
Albertsons Companies, Inc. L\ Albertsons USA $13,097 $27,384 $78,761 6.4% 5.3x 5.1x 5.4% 0.3x
Grupo Comercial Chedraui, S.A.B. de C.\V. MEX $5,638 $8,052 $15,121 7.8% 0.5X 0.9x 0.8X 0.5x
La Comer, SAB. de C.V. laGomer™ MEX $2,282 $2.199 $2123 10.5% 14.9x 12.7x 9.8x 1.0
. o Loblaw
Loblaw Companies Limited Companies CAN $26,892 $39,393 $42,970 10.5% 8.6x 9.6X 8.7x 0.9x
Organizacion Soriana, S. A. B.de C. V. 9 Soriana MEX $3,277 $4,342 $9,724 7.3% 5.3x 5.3x 6.1x 0.4x%
Tesco PLC TESCO GBR $22,767 $35,468 $82,240 6.4% 7.9x 7.0X 6.7X 0.4x
The Kroger Co. |(I% Fr USA $32,189 $49,659 $148,038 5.8% 7.2X 7.2X 5.8x 0.3X
) . Walmart 9

Wal-Mart de México, S.AB. de C.V. México y Centroameérica MEX $65,780 $67,449 $49,946 10.2% 15.5% 15.6x 13.3x% 1.4
Walmart Inc. Walmart USA $430,462 $489,438 $630,794 6.4% 10.6X 11.3% 121X 0.8x
Woolworths Group Limited ) Woshworths AUS $29,322 $38.833 $41488 8.0% 121x 121x N.7x 0.9x
Mean 9.4X 9.3x 8.7X 0.7X
Median 8.2X 8.4x 7.8% 0.7x

Source: Capital IQ 4 The table above shows mid and large market capitalization companies
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Hypermarkets Industry Global Comparable Public Companies

Annual Average

Third Quarter

Enterprise

Market Revenue EBITDA EV/EBITDA Sep. 30, 2023

Company Country C US$M Value US$M . . EV/ EV/
ap- US$M argin 2021 2022
EBITDA Revenue
Almacenes Exito SA. éxito COL $941 $1,920 $5,407 6.9% 8.2x 6.1x 51X 0.4x
Aeon Co., Ltd. /EON IPN $16,960 $33,717 $62,539 6.0% 9.1x 8.9x 8.9x 0.5x
BJ's Wholesale Club Holdings, Inc. USA $9,544 $12,632 $19,402 7.0% 9.1x 10.5x 9.4x 0.7x
Carrefour SA (» FRA $12,410 $30,781 $90,922 5.4% 6.3x 6.4 6.3x 0.3x
Carrefour
Costco Wholesale Corporation €OSTCO. USA $250,160 $243,810 $242,290 4.4% 20.6x 21.8x 22.9x 1.0x
J Sainsbury plc Sainsbury’s GBR $7,190 $14,390 $39,131 6.4% 6.5x 6.0x 5.7x 0.4x
Sun Art Retail Group Limited SUN ART CHN $2,022 $448 $11,466 5.5% 4 dix 1.5x 0.7x 0.0x
Target Corporation @ USA $51,040 $68,695 $108,008 7.4% 11.1x 9.5x 8.6x 0.6x
target

Excluded fromm mean and median Mean 7.8X 7.0x 0.4X 0.5x
Median 8.7x 7.6X 7 .4X 0.5x

Source: Capital IQ

The table above shows small, mid, and large market capitalization companies
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Supermarkets Industry - Global Transactions

% Size 2/ EV/

Target Description Seller .
Acquired US$M EBITDA Revenue

57 Match and Smatch Match: Operates a chain of supermarkets

Sep-23 BEL & COLRUYTGROUP

stores Smatch: Operates a chain of discount supermarket stores — |

100.0% - - -

4’7 SuperCor
Sep-23 b ESP Operates a chain of supermarkets in Spain (» &Cﬁk&hﬁﬂﬂ 100.0% $60.0 - -

supermarkets Carrefour

Sep-23 10 former Aldi stores DNK Operates a chain of supermarkets 100.0% - - -

Specific Assets of Kroger Albertsons: Operates supermarkets
Sep-23 P d USA P P . (5 Wholesale \er I(r\oder L\ersons 100.0% $1,900.0 - -
and Albertsons Kroger: Operates supermarkets and multi-department stores Grocers =
Sep-23 4 stores of Jan Linders NLD  Operates a chain of supermarkets JUJ )J_FjD 100.0% - - -
B 4
Aug-23 Yilgeess IND Operates a chain of supermarkets in South India AVA @:}ER 100.0% $8. - 1.7x
Ch
Aug-23 USA Operates food grocery stores C\' N - 100.0% - - -
. Autism
Aug-23 400 Winn-Dixie- USA Operates grocery stores //'.' 100.0%
ug- o~ . , _ B}
& branded supermarkets b 9 Y ALDI SouGtEJ%aef_gem °
18 Save A Lot . . PR save
Aug-23 USA Operates a chain of discount supermarket stores LEEVERS 2Ot 100.0% - - -
supermarkets w
2 hypermarkets and 25 Cora: Operates a chain of hypermarkets, Match: Operates a chain of supermarkets,
Jul-23 P LUX b , P , b P E.Leclerc@ 100.0% - - -
supermarkets Smatch: Operates a chain of discount supermarket stores
Assets of Cora and Cora: Operates a chain of hypermarkets (»
Jul-23 , FRA _ 100.0% $1,167.6 - -
Match in France Match: Operates a chain of supermarkets Carrefour

Source: Capital 1Q, MergerMarket, Dealogic, Press Releases 6
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Selected Transactions Commentary

“We set ourselves an ambitious goal of reaching 150 stores in the current business year. With these ten
new locations, we now reach 154 stores. This is an unprecedented expansion in Lidl Denmark's history.”

ha"f;‘;;‘i;"ed Jens Stratmann, CEO of Lidl Denmark

10 former Aldi Stores

/3 “The time was right to build on our growth momentum and help residents in the Southeast save on their
ALDI grocery bills. The transaction supports our long-term growth strategy across the United States, including
plans to add 120 new stores nationwide this year to reach a total of more than 2,400 stores by year-end.”

Jason Hart, CEO of Aldi U.S.

has acquired

400 Winn-Dixie-branded supermarkets

“As we've made a strategic shift to become a licensed wholesaler, it's clear that our long-term growth
momentum must be rooted in the success of our strong network of Retail Partners.”

has acquired Leon Bergmann, CEO of Save a Lot
18 Save A Lot supermarkets

(9 “With the acquisition of the Cora and Match banners, Carrefour is announcing its first major
Caatan acquisition in France in more than twenty years and consolidates its leading position in food retail in

Its domestic market.”
has acquired

Assets of Cora and Match in France Alexandre Bompard, Chairman and CEO of Carrefour Group
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Private Equity Transactions

AVERAGE
iy PERIOD ENTERPRISE

REVENUE TTM REVENUE ENTERPRISE EBITDA ENTERPRISE NUMBER OF

CLASIFICATION IN USD VALUE /EBITDA TRANSACTIONS
VALUE (IN USD) ( ) GROWTH VALUE / REVENUE MARGIN /

[( —~ —

3 © &l o SloE ifiifl e =L S
Food and

2018-2021 $80.0M $60.9M 28.3% 1.3x 14.9% 8.4X 4
Beverage Stores
NAICS 445 - Food and Beverage Stores
Grocery

2003-2017 $234.8M $0.3M -1.7% 0.3x 5.5% 6.0Xx 5
Stores
NAICS 445] - Grocery Stores

Notes:
« Data obtained via GF Data, a subscription-based information platform, offering detailed information and metrics about the transactions of Private Equity funds in the U.S.

« The data is provided under a blind confidential format. Users of the data are unable to identify the exact company and transaction corresponding to the transaction details. Given
this blind approach, the data submitted is less likely to be biased or manipulated.

Source: GF Data 8
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Sign up for M&A Insights

We deliver sector-specific intelligence designed specifically for industry leaders, private equity firms, and their advisors. Our industry reports and
featured articles deliver real-time access to key industry data, including:

Seale &2

- Seéﬂe ('9" Associatés

Seale & Assc Seale & Associates ,, | ¥

HEALTHC

VALUATION UPDATE
VALU/ MERGERS & ACQUISITIONS

RS X

JUNE 2023

Emerging Quarterly reports Monthly reports for the U.S, Transaction analysis Valuable insights
Industry trends covering 30+ industries Mexico, and Colombia and market trends for industry leaders

Receive email updates with our proprietary data, reports, and insights as they are published
for the industries that matter to you the most

( SUBSCRIBE )
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Representative Engagements

RGIS.

RGIS.

AMERICAN

STANDARD

>

& FANOSA

2N (;) JGl

I  \W—7 ] I has sold its o CUPRUMNM ZINC NACIONAL
INMAGUSA has sold Sanitaryware business has sold _
units has sold acquired
Grupo Galaz, S.A de C.V. VITROMEXC ST THOMAS CREATIONS » The Zine Recvelin
0 CUPRUMN has been acquired by : y J
| and at/‘;/em T Business
has been acquired by to VITROMEX' 0 of
/// o to
E——] n INIVIIVE .y O HMG
IOCHPE-MAXION MQH?WK Villeroy & Boch @ G I S h —_f..:" - LAMOSA. Recylex Group
| | v United // CORPORACION @6
GRUPD GRUPD = .
@W @mmmcn Technologies CCMCEX< “
has sold o
~cauired s <old . has. sold has sold |tico_ncrete pumping e COSMOCEL
idde de Mexico, S.A. de C.V usiness ) NORTHAM
% @ @ @ Hol’iﬁl—aylnn Fire Safety Solutions Business to | | . has been acquired by has been acquired by
SEAT HONDA Altamira N
: : to an affiliate of
Automotive dealerships from to p O‘ .
ﬁ P —— sz @E MX PUMPINGTEAM @ DO ROVENSA m IMCD
I ra Inn — WELL BALANCED AGRICULTURE —
. . @ :
(4
Sy intelectivas &4 " FOQUE cauRo

N’ p )) ,’ Caffen Io ] !Q- GRUPO FOMENTO QUERETAMNO W

WE DeLivER HEALTH

has been acquired by

y—=x) 7/ 4

has acquired

&

KFC Costa Rica
from

QSR

INTERMATIOMAL

ARCACONTINENTAL

Multiple acquisitions

has partnered with

OXXO

a subsidiary of

FEMSA

has been acquired by

FEMSA

has merged its Beverage
Division with

has merged its Beverage
Division with

EEMSA

10
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Advisor to Leading
Companies Worldwide

/l:EITEEM @

ARCACONTINENTAL

Headquarters

901 N. Glebe Road
5th Floor
Arlington, Virginia

RGIS

FEMSA

Mexico City Office

Av. Javier Barros Sierra 495
3rd Floor

Park Plaza Ill

Mexico City, Mexico

Hon eywell LOCKHEED MARTINZZP EE‘B!;!E GRACE

% United

Technologies "3 Celanese

Monterrey Office

Av. Lazaro Cardenas 2225
3rd Floor
San Pedro Garza Garcia, N.L

Please contact us if you would like further information about M&A
trends and/or specific transaction multiples for your industry

@ © Seale & Associates

SRUPO Washington, D.C. | Miami | Cincinnati | Mexico City | Monterrey

TAMPICO
11
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Creative Solutions. Trusted Advice.

For over 25 years, Seale & Associates has served leading public and private companies from around the world and operating In a
broad range of industries with a high level of quality, integrity and independence while presenting innovative ideas and trusted

solutions to address their most complex dealings.

25 $50B+

YEARS OF TRANSACTIONS
EXPERIENCE GLOBALLY

SERVICES AND SOLUTIONS

Mergers & Acquisitions Due Diligence / Support

Divestitures Expert Witness Testimony

Joint Ventures / Alliances  Corporate Finance Advisory

Recapitalizations Strategy Consulting

Trusted Advisor to Leading Companies Worldwide

We have worked repeatedly with many of the most well-
known companies in the world...

LOCKHEED MARTINZF 5 OSt[II'IdEX % | ) Celanese

¢ FLOWSE RVE Hertz

ARCACONTINENTAL N

& ITT tyco /AemEx @

Honeywell

@mkor.

Technology®

FEMSA

2

..as well as with reputable funds, family-offices and privately
held companies.

7 7 4
ﬂﬁffﬁffn/ /V o /\ )

D cuPRUM

ANDES
Wood Cobiters. i

CORPORACION @6 " Fu Iflex

TAMPICO

= [AN U.S.

GROUP, INL.

B
Lol

’/\\ Oxbow

p—

© VME

@3 ClarkeValve

World’s Most Compact & Efficient Control Valve
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Creative Solutions. Trusted Advice. /
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