INDUSTR
Q1 202

TION UPDA’S A




Seale & Associates

Introduction

We are pleased to share our Paper Industry Multiples Valuation
Update for Q1 2023.

At Seale & Associates, we are committed to providing process-
driven solutions designed to optimize value and achieve our
clients’ strategic objectives in a range of transactions including
Mergers, Acquisitions, Divestitures and Carve-Outs, Business Sales,
Recapitalizations, and Joint Ventures, among other corporate
finance and strategy consulting services.

Over the course of 23+ years, we have successfully served clients all
over the world, and we are delighted to continue providing
Investment banking advisory services to our Paper Industry clients
that are looking to grow through acquisitions or optimize their
portfolios through strategic divestitures.

Seale has extensive experience advising leading multinational

companies, private equity firms and family-owned businesses
across a wide range of industries.
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Pulp & Paper Global Comparable Public Companies

Enterprise Annual Average First Quarter
Company Country Market e Revenue EBITDA EV/EBITDA Mar. 31,2023
. 1 EV EV
Cap. US$M T US$M Margin Ser s / /
EBITDA Revenue
Empresas CMPC SA. cmpcC ¢ CHL $4.192 $8,846 $7.821 21.6% 16.9x 5.4x 4 .8X 1.1x
. &
Iberpapel Gestidn, S.A. 'b“e'rpépel ESP $189 $146 $315 10.2% 12.7% 8.6x 4 5x 0.5x
JK Paper Limited N m-;‘m - IND $787 $999 $725 31.5% 76X 6.9x 4.3 1.4x
Klabin S.A. A , BRA $3,948 $8,825 $3,789 38.5% 10.4X 0.6X 5.6x 2.2X
Klabin
Mercer International Inc. M MERCER caN $646 $1,661 $2,281 23.6% 7.8x 3.4X 3.0x 0.7x
'III
Nippon Paper Industries Co., Ltd. IH‘Iaml JPN $889 $6,976 $8,497 4.3% 10.0x 10.4x 16.1x 0.8x
M
Sappi Limited Sappi ZAF $1,475 $2 666 $7.259 14.8% 10.5x 4 .4X 2.5x 0.4X
Semapa - Sociedade de Investimento e Gestao, SCPS, ¢
<A ) | Semapa PRT $1187 $2.469 $3,337 26.2% 0.3X 4.3X 2.7X 0.7x
Suzano S.A. ’} suzZano BRA $10,757 $23,359 $9,426 56.4% 9.1x 5.5x 41X 2.4X
Svenska Cellulosa Aktiebolaget SCA (publ) @ SCA SWE $9,264 $10,394 $2,203 35.8% 38.0x 14.7x 12.9x 4. 7x
_ N
The Navigator Company, S.A. NANIGATOR PRT $2,547 $3,029 $2,634 29.0% 10.2x 7 .4X 3.9x 10X
~ H
UPM-Kymmene Oy UIiM FIN $17,934 $21,565 $12,525 20.7% 12.4x T1.1x 79X 1.7%
Excluded from mean and median Mean 9.7x 6.7x 4 .3X 1.2X
Median 10.1x 6.6X 4.2x 1.1x
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Seale & Associates
Paper Products Global Comparable Public Companies

First Quarter

Annual Average

Enterprise

Company Country Market e Revenue EBITDA EV/EBITDA Mar. 31,2023

. i Y/ EV,
Cap. US$M S US$M Margin rEr o / /

EBITDA Revenue

Clearwater Paper Corporation ” CLEARWATER  USA $560 $1.120 $2,080 10.6% 5.4X 5.6x 4 7x 0.5x
International Paper Company SE® [ptemational ;g $12,598 $17,803 $21161 141% 8.3x 5.9x 5.5x 0.8x
Irani Papel e Embalagem S.A. irani ))\ BRA $417 $568 $319 31.0% 7.5x 46X 5.4x 1.7x
Metsa Board Oyj Metsa FIN $3,034 $3,328 $2,657 15.5% 9.7x 6.8x 5.5x 1.2x
Miquel y Costas & Miquel, S.A. !:!Rm . ESP $508 $524 $362 17.4% 5.9x 5.6x 8.2x 1.4x
Mondi plc {mondi GBR $7,692 $9,299 $9,514 18.6% 9.4x 0.8X 5.1x 1.0X
Smurfit Kappa Group Plc (=-) Smurfit Kappa IRL $9,321 $12,598 $13,696 16.9% 9.6x 74X 5.1x 0.9x
Stora Enso Qyj * FIN $10,546 $12,746 $12,483 18.3% 12.3x "7.5x 4 9X 1.0x
Sylvamo Corporation ol Sylvamo USA $1,960 $2,673 $3,628 18.8% 3.4X 4 .3X 3.6X 0.7x
Excluded from mean and median Mean 7 .4X 6.1X 5.3x 1.0x

Median

7.9x

5.9x%

5.1x

1.0x
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Paper - Q1 Global Transactions

Description

%
Acquired

PAPER Q1 2023

Size EV/ 2AV/
US$M EBITDA Revenue

Mar-23 ‘ resolute CAN

Dryden Pulp Mill of
Feb-23 . CAN
Domtar Corporation

Feb-23 EJ USA

4
Feb-23 \-AD PRT

ARTECHE

Goma Camps Cosumer SL,

Feb-23 ESP
Goma Camps France

Jan-23 2 m CHE

Jan-23 Marubeni Office Supply JPN

Jan-23 C C S M 0® USA

SPECIALTY FIBERS INC.

Jan-23 Geagrap}ncs USA

Provides a diverse range of wood, pulp, tissue and paper products

Operates as a pulp mill

Offer paper and parchment products to the foodservice industry

Manufactures core board paper and color paper

Manufactures paper and paper products

Manufactures paper and paper products

Manufactures and sales recording paper for cash registers, ATMs, handy terminals,

facsimiles, and other office equipment

Produces wood pulp

Manufactures and distributes paper products

[ZIFirstQuality. -

NOHMASTER® -

o corex CREST

CAPITAL PARTNERS

N
NHVIEEHTOR ggmg

EEEEEEE

FFrh H
e International

Undisclosed ww Paper

%@g Marubeni

Charlestown Investments TG G
Limited

THE
GORES
GROUP

100.0%

100.0%

100.0%

100.0%

100.0%

50.0%

50.1%

100.0%

100.0%

$92.8 - 0.7x

$484.0 - -

$185 - -
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Representative Global Engagements
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’ Triumph Group, Inc. jﬁumph Group, Inc. PERIochE:E';(|)0| !.‘Jﬁ tqca Honeywell !i!g::tlfndnlﬂgies
BELJER REF N' has sold _ COSMOCEL HertZ@ has sold the North American has sold has sold a SUbS-Idlary of
has sold has acquired has partnered with guarding business of lTl:;ul:thenduIngies
: : _ _ _ _ _ - F has sold
has acquired has acquired ’ Triumph Processing - Tr?rriﬂfrpﬁlrE Egei?]eeug & @) unified brands DOO ROVENSA has acquired mﬁ Q FORNEY
to businesses from S to to H TP G o
to a Co m pany baC ked by l . l to Adivision of Carrier Commercial Refrigeration, Inc.
HERITAGE HTPG ‘i DONLEN ) o
' AMP gz || Tiae Gores Group = DOVER | O rstaess Group GARDA ' GIH cranamroLbiNGs | | ovororand M g
FLOWSERVE 5 ° GRACE & i @ ConvaTec n v\ iy United
h \'"I'a K B n Stﬂndex I T T avangardinnovative “F"': ,, Villeroy & Boch ,J Technologies
assod | | N W | | " 0 P e s | pa -~ N s
has sold has sold its has sold Port Sontractors has sold has sold their ""RTCD”T"_“ES'TAL has sold
JAMES BURN GRACE GRURNY BKALIELRN has sold a controllin has been acquired Sanitaryware Mﬁﬁialzq:rllraeck
. has acquired JB M IONAL Membranes Business and interest to ) by SENSIECARE ANd ALOErVESTA Manufacturing Plant corﬁpanies VN ITEG %
0 e 7 ‘,'Clovollml SAFETY » INTEGRITY » EXPERIENCE
Daives Baird Pty Ltd to ML ZR e 44 to to & 0
a sister company of Ewabl a subsidiary of to w ¥, A MﬁWE ‘
/ - Iy
@ Quality c.’ﬁnp Wahi Development Corporation COd e Fl Ower In C . Honeywell L“chEg#'l:\: WASTE MAI\;A(‘EEH:AE/N'I"W ENSTRUCTURE ' c o r o n a DE‘ETP:?IY.ER Gmcm — PACLIAF l .C \% ./.\}/.FN U E
) 2SN ) NHERCULES
—4 INZAD | | Aocxwow || st || ESCO > ] KV/ZRNER °
LOCKHEED MARTIN WE DeLIveR HeaL - WOOd Crafters LOUISVILLE k\ - State
has sold has sold has sold Engineers & Constructors LaDDER has sold its has sold WATER HEATERS
C has been acquired Oxbow Sulphur, Inc.| | has been acquired has acquired : SYCAR Resins business .
Commercial Flight by P by N @VEX has acquired has acquired NEGRI BOSSI” has been acquired by
Training Business CENTURY to
AL . ' — T to »
ALTEON _EDESy 3 e KPAC Holdings, Inc. | | ALEGRO 4% = StirlingLloyd Notionals..o s cremes _ _ @Smlth
A BOEING COMPANY H.JBAKER QIfiieceaLITy A private investment group A memoer o e 161 Grosp Private Equity Partners
~ intelectiva | L& - ) o A GARWARE fi
.*-I- o pre : Cela nese SRUFRCO OXbow // - -
2GIS has acquired canos<a | N Standex 3 Celans PromaPlast cCRHEGM S AY CEmMEX
has agreed to sell — has sold Eil BUSi f has sold XDOW'S oenior has acquired ,
- IIMS BUSINESS O has been > Subordinated has sold 9 sold its concrete
VITROMEX : N \C— : . debt issued by ’ pumping business to
A . hasbeen acaured || Enginetics ® acquired by ) meesvoneann | | I FUlflex
to KFC Costa Rica by to AT Plastics to H]BAKER YOUR ELASTICS EXPERT
from to fi db f )
Yy S LAMOSA P R O N was refinanced by to rom
MOHAWK @SR - 2 E I1| FEE . bpi WA IMCD — smo MARPAI % THE MOORE COMPANY {PUMPING

Washington, D.C. [ Miami | Cincinnati | Mexico City | Monterrey
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Seale & Associates

Advisor to Leading
Companies Worldwide
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Ccontact

Headquarters

901 N. Glebe Road
Piso 5

Arlington, Virginia
+1 (703) 294 6770

Latin America Office

Av. Javier Barros Sierra 495
Piso 3

Park Plaza Il

Ciudad de México

Monterrey Office

Av. Lazaro Cardenas 2225
Piso 3
San Pedro Garza Garcia, N.L

Please contact us if you would like further information about M&A trends
and/or specific transaction multiples for your industry

© Seale & Associates

Washington, D.C. | Miami | Cincinnati | Mexico City | Monterrey
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Creative Solutions. Trusted Advice.

Founded In 1999, Seale & Associates is a leading global investment bank with extensive experience In mergers and
acquisitions and corporate finance advisory services. Seale has an outstanding track record closing hundreds of sell-side
and buy-side transactions, more than US$50 billion in value, across a wide range of industries around the world. Our

professionals are trusted advisors maintaining the highest quality and utmost integrity.

SERVICES AND SOLUTIONS

Mergers & Acquisitions Due Diligence / Support

| 2 O | $4 O Divestitures Expert Witness Testimony
BILLION CLOSED Joint Ventures / Alliances Corporate Finance Advisory
YEARS OF EXPERIENCE TRANSACTIONS GLOBALLY
Takeover Defense Support Strategy Consulting

Trusted Advisor to Leading Companies Worldwide

We have worked repeatedly with many of the most ..as well as with many funds, family-offices and privately
well-known companies in the world... held companies.
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Creative Solutions. Trusted Advice. /
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