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Introduction

We are pleased to share our Paper Industry Multiples Valuation
Update for Q2 2023.

At Seale & Associates, we are committed to providing process-
driven solutions designed to optimize value and achieve our
clients’ strategic objectives in a range of transactions including
Mergers, Acquisitions, Divestitures and Carve-Outs, Business Sales,
Recapitalizations, and Joint Ventures, among other corporate
finance and strategy consulting services.

Over the course of 25+ years, we have successfully served clients all
over the world, and we are delighted to continue providing
Investment banking advisory services to our Paper Industry clients
that are looking to grow through acquisitions or optimize their
portfolios through strategic divestitures.

Seale has extensive experience advising leading multinational

companies, private equity firms and family-owned businesses
across a wide range of industries.
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Pulp & Paper Global Comparable Public Companies

Enterprise Annual Average Second Quarter
Company Country Market e Revenue EBITDA EV/EBITDA Jun. 30, 2023
. i Y/ EV,
Cap. US$M Ty US$M Margin e e / /
EBITDA Revenue

Empresas CMPC SA. cmpcC ¢ CHL $4,778 $8,899 $8,220 22.0% 16.9% 5.4x 4 9% 1.1X
~ &£

Iberpapel Gestidn, S.A. 'bbfpépel ESP $180 $137 $315 10.2% 12.7x 8.6x 42X 0.4X

IK Paper Limited y ok IND $661 $913 $784 33.9% 7 6% 6.9x 3.4x 12x

Klabin S.A. 4 ' BRA $4,994 $10,147 $4,037 38.5% 10.4x 6.6X 6.0x 2.4X
Klabin

Mercer International Inc. M MERCER caN $536 $1,636 $2,211 18.6% 7.8x 3.4X 3.9x 0.7x
'III

Nippon Paper Industries Co.,, Ltd. '“"'Q“,, JPN $946 $6,330 $8,671 3.5% 10.0x 10.4x 19.1x 0.8x

m
Sappi Limited sappi ZAF $1165 $2,318 $6,843 13.4% 10.5x 44X 2.6x 0.4x
Semapa - Sociedade de Investimento e Gestao, SGPS, ¢

- Q) | Semapa PRT $1,135 $2,413 $3,436 28.1% 6.3X 4.3X 2.4X 0.7x

Suzano S.A. ’! SUZANO  BRA $11,990 $24,848 $10,144 56.6% 9.1x 5.5x 4.0X 2.3X

Svenska Cellulosa Aktiebolaget SCA (publ) @ SCA SWE $8,950 $10,005 $2,222 33.4% 38.0x 14.7x 13.8x 47X

. N

The Navigator Company, S.A. NANIGATOR PRT $2,410 $2,832 $2,690 30.5% 10.2x 7 .4X 3.4X 1.0x
- :

UPM-Kymmene Oy| UIiM FIN $15,877 $19,123 $13,038 21.1% 12.4X 10.9x 0.7X 1.5x

Excluded from mean and median Mean 9.7Xx 6.7Xx 4.2X 1.1x

Median 10.1x 6.6X 4.0x 1.0x

Sources: Capital 1Q, Mergermarket, TTR
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Paper Products Global Comparable Public Companies

Company

Country
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Cap. US$M
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US$M
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US$M

EBITDA
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Annual Average
EV/EBITDA

2021

2022

PAPER Q2 2023

Second Quarter
Jun. 30, 2023

EV/
EBITDA

EV/
Revenue

Clearwater Paper Corporation ” CLEARWATER  USA $530 $1,094 $2,117 10.7% 5.4X 5.6x 44X 0.5x
International Paper Company SE® Pacoational S $11,040 $16,671 $20,94.4 13.7% 8.3x 5.9x 5.3x 0.8x
Irani Papel e Embalagem S.A. irani )) BRA $465 $637 $333 29.2% 7.5x 46X 6.1X 1.8%
Metsa Board Oyj Metsid FIN $2,745 $2,952 $2,657 13.9% 9.7x 6.8x 5.3x 11
Miquel y Costas & Miquel, SA. ﬂ,Em.m“ ESP $484 $500 $362 18.4% 5.9x 5.6x 7.3x 1.4x
Mondi plc {mondi GBR $7.390 $9,040 $9,514 18.6% 9.4X 0.8X 4 .8X 0.9x
Smurfit Kappa Group Plc (=) Smurfit Kappa IRL $8,579 $11,872 $13,696 16.9% 9.6X 7 .4X 4 .8X 0.8x
Stora Enso Qyj * FIN $9,325 $12.678 $12,606 16.8% 12.3X% "7.5X 5.3x 1.0x
Sylvamo Corporation ¥ Sylvamo USA $1,722 $2,642 $3,766 19.8% 3.4X 4 .5X 3.35X 0.7x
Excluded fromm mean and median Mean 7 .4X 6.1X 5.2X 1.0x
Median 7.9% 5.9x 5.3x 0.9x

Sources: Capital 1Q, Mergermarket, TTR
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Paper - Q2 Global Transactions

. .. % Size EV/ EV/
Description Seller .
Acquired US$M EBITDA Revenue
Jun-23 %ditar COL Offers printing services in different formats BluLabs LLC - ND - - -
Jun-23 @THE STANDARD GROUP USA Manufactures and converts custom printed paperboard packaging products @ PBPE’I’WOI’I(S - 100.0% - - -
Jun-23 @ Un|P|35t DEU  Manufactures paper and plastic packaging cups - E BLUE 100.0% - - -
Wir leben Becher CAP

. . . . Lintec Corporation,
May-23 886381 Ontario Inc. CAN Manufactures adhesive papers and adhesive films - 100.0% $50.5 - -
MACtac Canada Ltd

Thunder Bay Pulp and .
May-23 Y , P CAN Produces kraft pulp, paper, newsprint, and directory ATLAS ‘ HOILDINGS ‘ resolute 100.0% - - -
Paper Mill Porst Prodcta
ws
May-23 - USA  Manufactures multiwall and wovenpoly laminated sacks ‘ .' GELPAC - 100.0% - - -
O
May-23 Assets of Graf-Pak Inc. CAN  Prints and manufactures folding cartons s;'premex H'%ng ND $4.5 - 0.9x
: L Manjushree 0
May-23 J IND Manufactures and supplies paper cups and plastic lids Packtek iz - 100.0% - - -
@
Apr-23 S.A.GREETINGS ZAF Designs, manufactures, and distributes greeting cards - 100.0% $3.1 - -
Produces folding cartons, luxury gift boxes, countertop POS displays, and publishin -
Apr-23 @ PRI oducts & 79 b pay P J (“.ﬂfﬂﬁf"’ . 100.0% i ] ]

Apr-23 Mm(@; USA Produces thermal label products IC()NEX - 100.0% - - -

ND: Not Disclosed

Sources: Capital 1Q, Mergermarket, TTR
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Private Equity Transactions

INDUSTRY PERIOD AVERAGE ENTERPRISE REVENUE TTM REVENUE ENTERPRISE EBITDA ENTERPRISE NUMBER OF

CLASIFICATION VALUE (IN USD) (IN USD) GROWTH VALUE / REVENUE MARGIN VALUE /EBITDA TRANSACTIONS

=\
w
N
=,
-
2
®,

galilay
[ @ © ol

Paper Manufacturing 2018-2023 $60.7M $64.7M 8.9% 1.1x 15.4% 7.4X 8

NAICS 322 — Paper Manufacturing

Other Converted Paper
Manufacturing 2015-2021 $83.6M $93.2M 8.9% 1.1x 17.8% 7.0X 4

NAICS 32229—- Other Converted
Paper Manufacturing

Source: GF Data

Notes:
Data obtained via GF Data, a subscription-based information platform, offering detailed information and metrics about the transactions of Private Equity funds in the U.S.

The data is provided under a blind confidential format. Users of the data are unable to identify the exact company and transaction corresponding to the transaction details. Given this
blind approach, the data submitted is less likely to be biased or manipulated.
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Sign up for M&A insights

One of our core capabilities is to deliver sector-specific intelligence designhed specifically for
industry leaders, private equity firms, and their advisors. Our industry reports and featured
articles deliver real-time access to key industry data, including:

Seale & A

L. | Séale & Associates

MERGERS & ACQUISITIONS
RS X

JUNE 2023

Emerging Quarterly reports Monthly reports for the US, Analysis of transactions Valuable insights
Industry trends covering 30+ industries Mexico, and Colombia and market trends for industry leaders

Receive email updates with our proprietary data, reports, and insights
as they’re published for the industries that matter to you the most

( SUSCRIBE )
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Seale & Associates

Representative Global Engagements
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¥ TRIUMPH’

¥ TRIUMPH’

Electrolux

tyco

Honeywell

2 United

PROFESSIONAL Hertz TEGh“OIUgies —
BEIJER REF COSMOCEL . has sold a subsidiary of
has sold has sold has acquired has partnered with the North American has sold has sold L United
Triumph Air Repair & ’ guarding business of Teohnologies
' i ) F has sold
nas acqred nas acquired | Embes Divigion Triumph Engines @) unified brands Do ROVENSA has acquired MOR Q FORNEY
businesses 0  WELL BALAMCED AHCULTUNE — HTP
to t from m n b k d b . to to AdivlsionolcarrlegmercialRefrigeralion,lnc
HERITAGE ° % EompanyBActet >y i DONLEN to to
DISTRIBUTION HOLDINGS . HTpG ‘I\'/p TG G e m \; Partners Group B”dgepomt Gnnnn G‘HGRAHAM HOLDINGS ‘i Monomoyand & capiai
ALL METALS PROCESSING GROUP REALIZING POTENTIAL i1 SAIVATE MARKE TS
y . | N . United
FLOWSERVE =5 5 GRACE & =l @ ConvaTec = (/\ 2 United
) y H "’ StUIldEX I T T avangardinnovative ||~ Villeroy & Boch ,J Technologies
assod | | &K'=l T T | wovime i aincutan ecomouy rorwans . pa. -5 g L
. ARCACONTINENTAL
has sold has sold its has sold S Cenesion has sold has sold their _ has sold
JAMES BURN GRACE BIBURNY G KALIBURN h Id ioll Sanit has acquired
; , o as sold a controllin . e i
has acquired JB INTERNATIONAL Membranes Business and interest to g has been acquired by seNsi<CARE and ALOEYVESTA Man uafglc'?lj?/i\;]vgrPlant Mgg;ﬁ;ﬁ?ea;k UNITEC
to 7 Yeleveland SAFETY » INTEGRITY » EXPERIENGE
I S
Daives Baird Pty Ltd to wp WL Lz e | to to o
a sister company of :Wabl a subsidiary of to w R A /l iy
° L9 ‘ \® .ﬁ"l]
@ Qu,my ca’ting‘ Wabi Development Corporation COde Flower InC. Honeywell L";ILCEE#'I:“IC WASTE MANAGEMENT ENSTRUCTURE ' C o r o n a PACtlAF l ,C l? ,{é}/,li N UE
LOCKHEED MARTIN? /W- /\ )) A Oxbow ——ﬁ*\— LE,——\SC()@ KENTZ >>> 4 SHERCULSS KVI- RN E R °
s 2N (KENTZ v -
y e 5 %
e e - Wood Crafters . e LOUISVILLE [\ - state
has sold as so as so Engineers & Constructors LADDER has sold its e <ol HEATERS
i Oxbow Sulphur, Inc. has acquired _ : :
S has been acquired has been acquired b - has ac d SYCAR Resins business ™ i
y quire has been acquired by
Commerea Figh o q NTVEX as acquire Y NEGRI BOSSH
Training Business to to CENTUR to
to ; . to .
ALTEON Eﬂ."'LE i o rtul &S nd KPAC Holdings, Inc. Q!:TSELE‘TE&O e StlrImgLond .,ﬁona;m“c,,m.ﬁ, Private Equity Partners @SI I "th@
4 BOEING COMPANY HTI\.tPf‘.IfFR ome &.security A private investment group A member of e 161 Group
intelectiva ﬂ" Yo ) 2 A GARWARE i
has acquired R Standex 2 e PromaPlast cSREGM = A CEMEX
has sold L~ has sold : . has sold Oxbow’s Senior )
Films Business of Subordinated has acquired . .
N J— uborainate has sold sold its concrete pumping
VITROMEX \__r\--r__ = has been acquired » debt issued by business to
TIRGMEX s been acauiedhy Enginetics NC & e h o | | 4 Fulflex
0> maestro healt
to KFC Costa Rica g AT Plastics to TLIBAKER YOUR ELASTICS EXPERT
to J—
from to was refinanced by from
VK Y LAMOSA | | .2 Eni San Ry o \
g =4 = - - : g PING
MO @\S R e <R E n I Aeita 0 bpi IMCD > BMO 9 MARPAI e THE MOORE COMPANY FEAING

]

Washington, D.C. [ Miami | Cincinnati | Mexico City | Monterrey
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Seale & Associates

Advisor to Leading
Companies Worldwide
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PAPER Q2 2023

Ccontact

Headquarters

901 N. Glebe Road
5th Floor
Arlington, Virginia
+1 (703) 294 6770

Latin America Office

Av. Javier Barros Sierra 495
3d Floor

Park Plaza Il

Mexico City, Mexico

Monterrey Office

Av. Lazaro Cardenas 2225
34 Floor
San Pedro Garza Garcia, N.L

Please contact us if you would like further information about M&A trends
and/or specific transaction multiples for your industry

© Seale & Associates

Washington, D.C. | Miami | Cincinnati | Mexico City | Monterrey
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Creative Solutions. Trusted Advice.

For over 25 years, Seale & Associates has served leading public and private companies from around the world and
operating In a broad range of industries with a high level of quality, iIntegrity and independence while presenting

INnNovative ideas and trusted solutions to address their most complex dealings.

SERVICES AND SOLUTIONS

Mergers & Acquisitions Due Diligence / Support
2:5 $ 5 O B I Divestitures Expert Witness Testimony
YEARS OF EXPERIENCE TRANSACTIONS Joint Ventures / Alliances Corporate Finance Advisory
GLOBALLY . :
Recapitalizations Strategy Consulting

Trusted Advisor to Leading Companies Worldwide

We have worked repeatedly with many of the most ..as well as with reputable funds, family-offices and
well-known companies in the world... privately held companies.

LOCKHEED MARTIN-/;P 5 osu“-“:le)( @IKBR ‘ ) Celanese fiﬁfifﬂfn/ N?- L/\) CORPORACION @6 EE @ " FUIerx

4  rowsgrve Honeywell Hertz >cirrin st ©VME  STANUS. A

ARCACONTINENTAL

FEMSA @mkor_ & \ITT tTyco /Aemex @ Wood c??f’faﬁ 1 m &2 ClarkeValve

Technology”
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Creative Solutions. Trusted Advice. /
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